

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Fear, Deposit Insurance Schemes, and Deposit Reallocation in the German Banking System

	
    
        
            
            







    
    










    
    
    
    











			
                    Deutsche Bundesbank Discussion Paper No. 12/2019
 
        

    
	

	
	
		
		
			37 Pages
		
		

		Posted: 13 Apr 2019
		
		
		
	

	
		
			
			




	See all articles by Falko FechtFalko Fecht
Deutsche Bundesbank; Frankfurt School of Finance & Management
Stefan Thum
Deutsche Bundesbank
Patrick Weber
Deutsche Bundesbank


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Fear, Deposit Insurance Schemes, and Deposit Reallocation in the German Banking System
									

								
							
							
							
								
									Number of pages: 33
								
								
									Posted: 12 Jun 2018
								
								
							

							
						

						
							
							Downloads
							   98
							
						

					

					
					

					
						
							
						

						
							
								
									Fear, Deposit Insurance Schemes, and Deposit Reallocation in the German Banking System

								
							
							
							
								Deutsche Bundesbank Discussion Paper No. 12/2019
							

							
							
								
									Number of pages: 37
								
								
									Posted: 13 Apr 2019
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							   60
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: 2019

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Recent regulatory initiatives such as the European Deposit Insurance Scheme propose a change in the coverage and backing of deposit insurances. An assessment of these proposals requires a thorough understanding of what drives depositors' withdrawal decisions. We show that Google searches for 'deposit insurance' and related strings reflect depositors' fears and help to predict deposit shifts in the German banking sector from private banks to fully guaranteed public banks. After the introduction of blanket state guarantees for all deposits in the German banking system this fear driven reallocation of deposits stopped. Our findings highlight that a heterogeneous insurance of deposits can lead to a sudden, fear induced reallocation of deposits endangering the stability of the banking sector even in absence of redenomination risks. 
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