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		Abstract

		Background: Funding to English local governments was reduced in 2010 due to austerity policies, which could have affected delivery of health-promoting activities. We investigated whether areas with greater reductions in funding had greater increases in healthcare inequalities.

Methods: We used a fixed-effects linear regression to estimate the association between local authority district (LAD) expenditure reductions and between and within-area health inequalities for the years 2012 to 2017. We analysed average rates of emergency hospital admissions (all and avoidable) and within-area changes in the absolute gradient index (AGI) by deprivation quintile.

Findings: Overall, the most deprived areas had larger expenditure reductions, higher rates of all and avoidable emergency admissions, and greater within-area inequality in admissions.  However, expenditure reductions were only associated with increasing average rates and within-area inequalities in local authorities in Englandâ€™s three least deprived quintiles. For a LAD in the least deprived quintile, a yearly reduction of Â£100 per capita in total expenditure was associated with a yearly increase of 47 (22-73) avoidable admissions, 142 (70-213) all-cause emergency admissions, and a yearly increase in within-area inequalities of 48 (14-81) avoidable and 140 (60-220) all-cause emergency admissions.

Interpretation: Deprived LADs experiencing the highest rates and largest within-area inequalities of emergency admissions received the greatest reductions in funding. Reductions in expenditure were associated with increases in inequalities in less deprived areas. This policy seemed to have produced a levelling down effect, widening health inequalities in less deprived LADs.
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