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		Social security contributions and outlays in the economies of Central Europe do not differ much from those in the OECD countries, so experience in the OECD countries is relevant to them.  The main problem: Loose eligibility criteria that allow too much pension money to go to early retirees. Despite a dramatic shift away from subsidies in the early years of transition, the countries of Central Europe still show signs of unsuccessful fiscal adjustment, insufficient deficit reduction, and loose spending policy. High social transfers and low efficiency of government spending remain two challenges of fiscal adjustment and long-term sustainability of budgetary policy choices. A cross-country regression analysis shows that the problems with high social-security outlays are largely the result of loose eligibility criteria (many pensions go to early retirees) under current state pay-as-you-go pension systems- not so much to old populations or high replacement rates. Fakin and de Crombrugghe suggest that transition economies should strive for a real social consensus on the reform of future pension rights.  The transition to a funded pension system could be financed by a combination of: Government debt. Proceeds from privatization. Efficiency gains from lowering and/or restructuring government spending in favor of infrastructure, retraining, and market-oriented tertiary education. This paper - a joint product of the Office of the Senior Vice President, Development Economics and Chief Economist, and Research Support Staff - is part of Fiscal Reform in Poland (RPO 678-96), a study funded by the Bank's Research Support Budget. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Fakin,  Barbara and de Crombrugghe,  Alain, Fiscal Adjustments in Transition Economies Transfers and the Efficiency of Public Spending: A Comparison with OECD Countries (March 1997).  Available at SSRN: https://ssrn.com/abstract=597204
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Barbara Fakin

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Independent  ( email )

			

			
			
				
				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Alain De Crombrugghe (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				FacultÃ©s Universitaires Notre-Dame de la Paix (FUNDP) - Faculty of Economics, Management and Social Sciences  ( email )

			

			
			
				
				
				
					Rempart de la Vierge 8
B-5000 Namur
Belgium

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      219

			

		
		
		
			Abstract Views

			    2,796

		

		
		 
		
			Rank

			  254,045

		

		
	


	

	
		
			
				       30 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Public Sector Efficiency: An International Comparison

                        
                            By
                                
                                
                                    
                                    AntÃ³nio Afonso, 
                                    
                                
                                    
                                    Ludger Schuknecht, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Efficiency of Government Expenditure: Experiences from Africa

                        
                            By
                                
                                
                                    
                                    Sanjeev Gupta, 
                                    
                                
                                    
                                    Keiko Honjo, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Non-Parametric Approaches to Education and Health Expenditure Efficiency in OECD Countries

                        
                            By
                                
                                
                                    
                                    AntÃ³nio Afonso
                                     and 
                                
                                    
                                    Miguel St. Aubyn
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Cross-Country Efficiency of Secondary Education Provision: A Semi-Parametric Analysis with Non-Discretionary Inputs

                            
                                By
                                    
                                    
                                        
                                        AntÃ³nio Afonso
                                         and 
                                    
                                        
                                        Miguel St. Aubyn
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Public Sector Efficiency: Evidence for New EU Member States and Emerging Markets

                            
                                By
                                    
                                    
                                        
                                        AntÃ³nio Afonso, 
                                        
                                    
                                        
                                        Ludger Schuknecht, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Government Role and the Efficiency of Policy Instruments

                            
                                By
                                    
                                    
                                        
                                        Vito Tanzi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Efficiency of Local Government Spending: Evidence for the Lisbon Region

                            
                                By
                                    
                                    
                                        
                                        AntÃ³nio Afonso
                                         and 
                                    
                                        
                                        SÃ³nia Fernandes
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Causes of Government and the Consequences for Growth and Well-Being

                            
                                By
                                    
                                    
                                        
                                        Simon John Commander, 
                                        
                                    
                                        
                                        Hamid R. Davoodi, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Efficiency of Public Spending in Developing Countries: An Efficiency Frontier Approach

                            
                                By
                                    
                                    
                                        
                                        Santiago Herrera
                                         and 
                                    
                                        
                                        Gaobo Pang
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Efficiency of Public Spending in Developing Countries : An Efficiency Frontier Approach

                            
                                By
                                    
                                    
                                        
                                        Santiago Herrera
                                         and 
                                    
                                        
                                        Gaobo Pang
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.096 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

