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		Abstract

		We examine the response of physicians to a series of changes in their national fee schedule designed to support the provision of higher quality healthcare. We evaluate the impact of these changes on total medical expenditures, the volume of services, and fees charged in a setting where doctors can freely set their fees above the regulated government subsidy for each service provided. Using unique data from a sample of doctors and difference-in-difference methods with staggered adoption, we compare medical services which were affected with those which were not. We show that medical expenditures and the volume of affected services fell, though there is uncertainty about the magnitude of the fall. For some specific changes, we find evidence of increases in fees in response to increases in government subsidies suggesting doctors captured part of the increased subsidy as increased income. 
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