

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Does Access to Credit Improve Productivity? Evidence from Bulgarian Firms

	
    
        
            
            







    
    










    
    
    
    











			
                    World Bank Policy Research Working Paper No. 3921
 
        

    
	

	
	
		
		
			25 Pages
		
		

		Posted: 20 Apr 2016
		
		
		
	

	
		
			
			




	See all articles by Inessa LoveInessa Love
World Bank - Development Economics Data Group (DECDG)
Roberta Gatti
World Bank - Development Research Group (DECRG)


		

	
	
	
	
	


	
	
		
			There are 3 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Does Access to Credit Improve Productivity? Evidence from Bulgarian Firms

								
							
							
							
								World Bank Policy Research Working Paper No. 3921
							

							
							
								
									Number of pages: 25
								
								
									Posted: 20 Apr 2016
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  298
							
						

					

					
					

					
						
							
						

						
							
								
									Does Access to Credit Improve Productivity? Evidence from Bulgarian Firms
									

								
							
							
							
								CEPR Discussion Paper No. DP6676
							

							
							
								
									Number of pages: 33
								
								
									Posted: 09 Jun 2008
								
								
							

							
						

						
							
							Downloads
							    3
							
						

					

					
					

					
						
							
						

						
							
								
									Does Access to Credit Improve Productivity? Evidence from Bulgarian Firms
									

								
							
							
							
								University of Illinois at Urbana-Champaign' s Academy for Entrepreneurial Leadership Historical Research Reference in Entrepreneurship
							

							
							
								
								
									Posted: 01 Dec 2009
								
								
							

							
						

						
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: May 1, 2006

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Although it is widely accepted that financial development is associated with higher growth, the evidence on the channels through which credit affects growth on the micro-level is scant. Using data from a cross section of Bulgarian firms, the authors estimate the impact of access to credit (as proxied by indicators of whether firms have access to a credit or overdraft facility) on productivity. To overcome potential omitted variable bias of OLS estimates, they use information on firms' past growth to instrument for access to credit. The authors find credit to be positively and strongly associated with total factor productivity. These results are robust to a wide range of robustness checks. 
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