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		Abstract

		This paper analyzes the relevance of external factors in average quarterly GDP growth for 1990-2006 in the seven largest Latin American countries (LAC7). Modeling the relationship between LAC7 GDP and several external factors, it is found that those factors account for a significant share of variance in LAC7 GDP growth, and that external shocks produce significant responses. Likewise, a significant share of recent LAC7 growth performance can be explained by an external factor â€œtailwind. â€� Also evaluated is the impact of deterioration in external financial conditions. Finally, the relevance of these findings for policy evaluation is emphasized. Growth performance, the strength or weakness of macroeconomic fundamentals and the impact of domestic macro and micro policies on growth can only be properly appraised by first filtering out the effects of external factors. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Izquierdo,  Alejandro and Romero-Aguilar,  Randall and Talvi,  Ernesto, Booms and Busts in Latin America: The Role of External Factors (February 2008). IDB Working Paper No. 532,  Available at SSRN: https://ssrn.com/abstract=1820920 or http://dx.doi.org/10.2139/ssrn.1820920 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Alejandro Izquierdo (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Inter-American Development Bank (IDB) - Research Department]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Inter-American Development Bank (IDB) - Research Department  ( email )

			

			
			
				
				
				
					1300 New York Ave., NW
Washington, DC  20577
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Randall Romero-Aguilar

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Inter-American Development Bank (IDB) - Research Department]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Inter-American Development Bank (IDB) - Research Department  ( email )

			

			
			
				
				
				
					1300 New York Ave., NW
Washington, DC  20577
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Ernesto Talvi

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Centro de Estudios de la Realidad Economica y Social (CERES)  ( email )

			

			
			
				
				
				
					Antonio Costa 3476
11300 Montevideo
Uruguay
(5982)628-7703 / 628 76 44 (Phone)
(5982)622-0526 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      340

			

		
		
		
			Abstract Views

			    2,021

		

		
		 
		
			Rank

			  162,679

		

		
	


	
		
            
            	       29 Citations
		

	

	
		
			
				       23 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Inter-American Development Bank Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Inter-American Development Bank Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            7,608

                                    

                                    
                                        PAPERS

                                              949

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Tom Sarrazin at Inter-American Development Bank (IDB) - Research Department

                                    

                                
                            

                        

                    

                
	
                    Macroeconomics: Prices, Business Fluctuations, & Cycles eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Macroeconomics: Prices, Business Fluctuations, & Cycles eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,524

                                    

                                    
                                        PAPERS

                                           15,231

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Economic Growth eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic Growth eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              628

                                    

                                    
                                        PAPERS

                                           14,954

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        William Easterly at New York University - Department of Economics

                                    

                                
                            

                        

                    

                
	
                    Latin American Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Latin American Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              410

                                    

                                    
                                        PAPERS

                                            6,756

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Sebastian Edwards at University of California, Los Angeles (UCLA) - Global Economics and Management (GEM) Area, Denise Dimon at University of San Diego - School of Business Administration

                                    

                                
                            

                        

                    

                
	
                    Emerging Markets Economics: Macroeconomic Issues & Challenges eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Emerging Markets Economics: Macroeconomic Issues & Challenges eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              395

                                    

                                    
                                        PAPERS

                                           10,304

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Erik BerglÃ¶f at Institute of Global Affairs, London School of Economics and Political Science

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Growth Dynamics: The Myth of Economic Recovery

                        
                            By
                                
                                
                                    
                                    Valerie Cerra
                                     and 
                                
                                    
                                    Sweta C. Saxena
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Growth Dynamics: The Myth of Economic Recovery

                        
                            By
                                
                                
                                    
                                    Valerie Cerra
                                     and 
                                
                                    
                                    Sweta C. Saxena
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Growth Dynamics: The Myth of Economic Recovery

                        
                            By
                                
                                
                                    
                                    Valerie Cerra
                                     and 
                                
                                    
                                    Sweta C. Saxena
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            The Cost of Recessions Revisited:  a Reverse-Liquidationist View

                            
                                By
                                    
                                    
                                        
                                        Ricardo J. Caballero
                                         and 
                                    
                                        
                                        Mohamad L. Hammour
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Cost of Recession Revisited: A Reverse-Liquidationist View

                            
                                By
                                    
                                    
                                        
                                        Ricardo J. Caballero
                                         and 
                                    
                                        
                                        Mohamad L. Hammour
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Phoenix Miracles in Emerging Markets: Recovering Without Credit from Systemic Financial Crises

                            
                                By
                                    
                                    
                                        
                                        Guillermo A. Calvo, 
                                        
                                    
                                        
                                        Alejandro Izquierdo, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Phoenix Miracles in Emerging Markets: Recovering Without Credit from Systemic Financial Crises

                            
                                By
                                    
                                    
                                        
                                        Guillermo A. Calvo, 
                                        
                                    
                                        
                                        Alejandro Izquierdo, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Phoenix Miracles in Emerging Markets: Recovering without Credit from Systemic Financial Crises

                            
                                By
                                    
                                    
                                        
                                        Guillermo A. Calvo, 
                                        
                                    
                                        
                                        Alejandro Izquierdo, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What Happens During Recessions, Crunches, and Busts?

                            
                                By
                                    
                                    
                                        
                                        Stijn Claessens, 
                                        
                                    
                                        
                                        M. Ayhan Kose, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What Happens during Recessions, Crunches and Busts?

                            
                                By
                                    
                                    
                                        
                                        Stijn Claessens, 
                                        
                                    
                                        
                                        M. Ayhan Kose, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
