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		Abstract

		We document a dramatic swing of high-beta stock returns around pre-scheduled macroeconomic announcements – from being negative on the day before, to positive on the day of, and negative again on the day after announcements. A feasible long-short strategy of betting against beta and betting on beta yields annualized 25.28% cumulative return over the three-day announcement window. Trading activities suggest that some (institutional) investors actively trade high-beta stocks to adjust risk exposure around the announcement. Options trading shows corroborating evidence that investors are averse to risk on days before and after announcements but willing to take risk on announcement days. 
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