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		This paper exploits the telegraphic connection between New Orleans and New York to estimate the impact of information frictions on the cotton trade. I construct a novel dataset from daily newspapers containing prices, quantities, transportation costs, information lags, and other factors associated with the cotton trade from 1846 to 1850. I use this dataset to find the telegraph increased export volatility by 51.2 percent, increased the average level of exports by 29.4 percent, and reduced the volatility of price differentials by 32.4 percent. 
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