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		Abstract

		How does issuing green bonds (GBs) benefit firms? We deal with this question by investigating the spillover effect of GB issuance on non-green bond (NGB) credit spread. The results show that GB issuance is associated with decreased issuance credit spread of NGBs, i.e., going green lowers costs of debt. This beneficial spillover is more salient among firms with poorer bond liquidity, consistent with the "bond liquidity story" that bond investors expect enhanced bond liquidity after GB issuance and thus charge lower credit spread. However, little evidence supports the "halo effect story" or "firm performance story." This paper highlights the benefits of GBs on lowering debt financing costs. 
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