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		The main purpose of this study is to examine the impact of the listing of ADRs on the risk and return of the underlying Brazilian stocks. The data consists of seven Brazilian public corporations that listed ADRs in a US stock exchange or had ADRs trading in the US OTC market in the 1990-96 period. The results suggest that the listing of ADRs cannot be associated with abnormal returns on the underlying stocks around the listing day. We found, however, a reduction in the volatility of the underlying stocks after the beginning of ADR trading. 
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