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		This paper examines industrial differences in depreciation rates and the suitability of financial data for a microeconomic analysis. Depreciation is a main source of enterprise investment and serves as a source for replacement of obsolete or used-up capital. The findings on capital structure in this paper are consistent with the common view that heavy industry firms have long-life capital while firms operating in electronics, or light industry as a whole, have a capital structure containing a higher portion of a short-life capital. Also, larger firms are more likely to have a higher portion of long-life capital, like real estate. The last conclusion drawn from this analysis is that certain types of financial data might be highly influenced by seasonal effects which could operate as a measurement error and therefore distort estimates which are sensitive to measurement error. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: C23, D21, G31, K34, M4, P11

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Lizal,  Lubomir, Depreciation Rates in a Transition Economy: Evidence from Czech Panel Data (December 1998). CERGE-EI Working Paper Series 137,  Available at SSRN: https://ssrn.com/abstract=154628 or http://dx.doi.org/10.2139/ssrn.154628 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Lubomir Lizal (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Czech Technical University - Faculty of Electrical Engineering  ( email )

			

			
			
				
				
				
					Technicka 2
Jug. Partyzanu 3
Prague 6, 166 27
Czech Republic

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Anglo-American University  ( email )

			

			
			
				
				
				
					Lazenska 4
11800 Praha 1
Prague 1, 11800
Czech Republic

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Charles University in Prague - CERGE-EI, a joint workplace of Charles University and the Economics Institute of the Czech Academy of Sciences  ( email )

			

			
			
				
				
				
					Politickych veznu 7
Prague, 111 21
Czech Republic
+420 2 2400 5114 (Phone)
+420 2 2422 7143 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.cerge-ei.cz
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      118

			

		
		
		
			Abstract Views

			    1,693

		

		
		 
		
			Rank

			  317,575

		

		
	


	

	
		
			
				       13 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Corporate Finance: Capital Structure & Payout Policies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Finance: Capital Structure & Payout Policies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,644

                                    

                                    
                                        PAPERS

                                           15,035

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Financing Constraints and Corporate Investment

                        
                            By
                                
                                
                                    
                                    Steven M. Fazzari, 
                                    
                                
                                    
                                    Bruce C. Petersen, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Capital-Market Imperfections and Investment

                        
                            By
                                
                                
                                    
                                    R. Glenn Hubbard
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Measurement Error and the Relationship between Investment and Q

                        
                            By
                                
                                
                                    
                                    Timothy Erickson
                                     and 
                                
                                    
                                    Toni M. Whited
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Financing Investment

                            
                                By
                                    
                                    
                                        
                                        Joao F. Gomes
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Inflation, Taxation, and Corporate Investment: A Q-Theory Approach

                            
                                By
                                    
                                    
                                        
                                        Lawrence H. Summers
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Stock Market, Profit and Investment

                            
                                By
                                    
                                    
                                        
                                        Olivier J. Blanchard, 
                                        
                                    
                                        
                                        Changyong Rhee, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Wealth Maximization and the Cost of Capital

                            
                                By
                                    
                                    
                                        
                                        Alan J. Auerbach
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Investment-Cash Flow Sensitivities are Not Valid Measures of Financing Constraints

                            
                                By
                                    
                                    
                                        
                                        Steven N. Kaplan
                                         and 
                                    
                                        
                                        Luigi Zingales
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Present Value of Profits and Cyclical Movements in Investment

                            
                                By
                                    
                                    
                                        
                                        Andrew B. Abel
                                         and 
                                    
                                        
                                        Olivier J. Blanchard
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Economic Effects of Dividend Taxation

                            
                                By
                                    
                                    
                                        
                                        James M. Poterba
                                         and 
                                    
                                        
                                        Lawrence H. Summers
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.108 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
