

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Is Ecolabelling a Reliable Environmental Policy Measure?

	
    
        
            
            







    
    










    
    
    
    











			Fondazione Eni Enrico Mattei Working Paper No. 9.99

        

    
	

	
	
		
		
			22 Pages
		
		

		Posted: 5 Apr 1999
		
		
		
	

	
		
			
			




	See all articles by Cesare DosiCesare Dosi
University of Padua - Department of Economics; CRIEP - Centro Universitario di Ricerca sullâ€™Economia Pubblica
Michele Moretto
University of Padua, Dep of Economics and Management


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: January 1999

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Ecolabel award schemes have become increasingly popular.  Their rationale is to enable (concerned) consumers to identify "green" products.  By so doing, ecolabelling should stimulate environmental innovation, and induce firms to reduce the supply of conventional (polluting) products.  Our analysis however points out that the two phenomena are not necessarily correlated.  Through a dynamic model of investment decisions, the paper outlines the situations under which ecolabelling could induce perverse effects (increased invesrment in conventional technologies), and examines whether setting quantitative restrictions on the issuing of labels could constitute an antidote. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
			
		
	
	
		Note: Some parts of the electronic paper look unclear on the screen but are clear when printed.

	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: Q28, Q38

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Dosi,  Cesare and Moretto,  Michele, Is Ecolabelling a Reliable Environmental Policy Measure? (January 1999). Fondazione Eni Enrico Mattei Working Paper No. 9.99,  Available at SSRN: https://ssrn.com/abstract=158332 or http://dx.doi.org/10.2139/ssrn.158332 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Cesare Dosi (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Padua - Department of Economics; CRIEP - Centro Universitario di Ricerca sullâ€™Economia Pubblica  ( email )

			

			
			
				
				
				
					via Del Santo 33
Padova, 35123
Italy
049+8274049 (Phone)
049+8274221 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Michele Moretto

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Padua, Dep of Economics and Management  ( email )

			

			
			
				
				
				
					via Del Santo 33
Padova, 35123
Italy
+39 049 8274265 (Phone)
+39 049 8274211 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      346

			

		
		
		
			Abstract Views

			    1,935

		

		
		 
		
			Rank

			  159,644

		

		
	


	
		
            
            	       13 Citations
		

	

	
		
			
				        5 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Environmental Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Environmental Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              634

                                    

                                    
                                        PAPERS

                                           22,539

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Self-Regulation and Social Welfare: The Political Economy of Corporate Environmentalism

                        
                            By
                                
                                
                                    
                                    John W. Maxwell, 
                                    
                                
                                    
                                    Thomas P. Lyon, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Selling to Socially Responsible Consumers: The Private Provision of a Public Good

                        
                            By
                                
                                
                                    
                                    Mark Bagnoli
                                     and 
                                
                                    
                                    Susan G. Watts
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        'Voluntary' Approaches to Environmental Regulation: A Survey

                        
                            By
                                
                                
                                    
                                    Thomas P. Lyon
                                     and 
                                
                                    
                                    John W. Maxwell
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Strategic Activism and Nonmarket Strategy

                            
                                By
                                    
                                    
                                        
                                        David P. Baron
                                         and 
                                    
                                        
                                        Daniel Diermeier
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Strategic Activism and Non-Market Strategy

                            
                                By
                                    
                                    
                                        
                                        Daniel Diermeier
                                         and 
                                    
                                        
                                        David P. Baron
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Greenwash: Corporate Environmental Disclosure Under Threat of Audit

                            
                                By
                                    
                                    
                                        
                                        Thomas P. Lyon
                                         and 
                                    
                                        
                                        John W. Maxwell
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Self-Regulation, Taxation, and Public Voluntary Environmental Agreements

                            
                                By
                                    
                                    
                                        
                                        Thomas P. Lyon
                                         and 
                                    
                                        
                                        John W. Maxwell
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
