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		The Supreme Court recently ruled that the U.S. government breached its contracts with several acquirers of insolvent savings and loans (S&Ls, thrifts) when it mandated goodwill write-offs in 1989. This study shows that investors recorded tax attributes (net operating losses and built-in losses) received in these regulatory-assisted mergers as goodwill. Consequently, goodwill write-offs were overstated by the value of tax attributes and regulatory enforcement actions against many S&Ls may have been premature. This study's results will interest regulators, thrift owners, and lawyers who currently are litigating "breach of contract" suits. The study also provides insights into the interaction of legislative policy with accounting, the regulatory process, and the general conduct of business.   
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