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		Although its role has been overlooked by monetary historians, a two-cent tax on bank checks effective from June 1932 through December 1934 appears to have been an important contributing factor to that period's severe monetary contraction. According to our estimates, the currency-demand deposit ratio was about 15 percent larger, and the M1 money stock about 12 percent smaller, ceteris paribus, than each would have been in the absence of the tax. The contractionary consequences of the check tax had in fact been anticipated by many legislators who were, nevertheless, unable to prevent the measure from being included in the Revenue Act of 1932. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: E31, E51, N12

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	

























    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Lastrapes,  William D. and Selgin,  George, The Check Tax: Fiscal Folly and the Great Monetary Contraction. The Journal of Economic History (1997),  Available at SSRN: https://ssrn.com/abstract=33320 or http://dx.doi.org/10.2139/ssrn.33320 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						William D. Lastrapes (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Georgia - C. Herman and Mary Virginia Terry College of Business - Department of Economics  ( email )

			

			
			
				
				
				
					Terry College of Business
Athens, GA  30602-6254
United States
706-542-3569 (Phone)
706-542-3376 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						George Selgin

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Georgia  ( email )

			

			
			
				
				
				
					Athens, GA  30602
United States
706-542-2734 (Phone)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      136

			

		
		
		
			Abstract Views

			    2,071

		

		
		 
		
			Rank

			  383,243

		

		
	


	
		
            
            	        1 Citations
		

	

	
		
			
				       32 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Economic History eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic History eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              696

                                    

                                    
                                        PAPERS

                                            7,535

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Chris Minns at London School of Economics & Political Science (LSE) - Department of Economic History, Jeffrey G. Williamson at Harvard University - Department of Economics, Laird Bell Professor of Economics, Emeritus

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        A New Monthly Index of Industrial Production, 1884-1940

                        
                            By
                                
                                
                                    
                                    Jeffrey A. Miron
                                     and 
                                
                                    
                                    Christina D. Romer
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Alcohol Consumption During Prohibition

                        
                            By
                                
                                
                                    
                                    Jeffrey A. Miron
                                     and 
                                
                                    
                                    Jeffrey Zwiebel
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Money, Output and Prices:  Evidence from a New Monetary Aggregate

                        
                            By
                                
                                
                                    
                                    Julio J. Rotemberg, 
                                    
                                
                                    
                                    John C. Driscoll, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Sources of Output Fluctuations During the Interwar Period:  Further Evidence on the Causes of the Great Depression

                            
                                By
                                    
                                    
                                        
                                        Stephen G. Cecchetti
                                         and 
                                    
                                        
                                        Georgios Karras
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Meaning of Money in the Great Depression

                            
                                By
                                    
                                    
                                        
                                        Hugh Rockoff
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Competition in the Swedish Coffee Market, 1978-2002

                            
                                By
                                    
                                    
                                        
                                        Dick Durevall
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Simple Sum vs Divisia Monetary Aggregates: An Empirical Evaluation

                            
                                By
                                    
                                    
                                        
                                        Debashis Acharya
                                         and 
                                    
                                        
                                        Bandi Kamaiah
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            On the Effects of Drug Policy

                            
                                By
                                    
                                    
                                        
                                        Gunnar Thorlund Jepsen
                                         and 
                                    
                                        
                                        Peter Skott
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Where to Sell the Next Cappuccino? Income Per Capita and Coffee Consumption

                            
                                By
                                    
                                    
                                        
                                        Arturo JosÃ© Galindo
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.079 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
