

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
				
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Exchange Rate Pass-Through in a Small Open Economy: Panel Evidence from Hong Kong

	
    
        
            
            







    
    










    
    
    
    











			
                    Hong Kong Institute for Monetary and Financial Research (HKIMR) Research Paper WP No. 10/2001
 
                    International Journal of Finance and Economics, 8(2), 2003, pp. 99-107
 
        

    
	

	
	
		
		
			15 Pages
		
		

		Posted: 5 Sep 2007
		
			Last revised: 26 Jul 2022
		
		
	

	
		
			
			




	See all articles by Hong Kong Institute for Monetary and Financial ResearchHong Kong Institute for Monetary and Financial Research
(HKIMR)


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Exchange Rate Pass-Through in a Small Open Economy: Panel Evidence from Hong Kong
									

								
							
							
							
								International Journal of Finance and Economics, Vol. 8, No. 2, pp. 199-108, 2003
							

							
							
								
									Number of pages: 20
								
								
									Posted: 01 Sep 2006
								
								
							

							
						

						
							
							Downloads
							  105
							
						

					

					
					

					
						
							
						

						
							
								
									Exchange Rate Pass-Through in a Small Open Economy: Panel Evidence from Hong Kong

								
							
							
							
								Hong Kong Institute for Monetary and Financial Research (HKIMR) Research Paper WP No. 10/2001, International Journal of Finance and Economics, 8(2), 2003, pp. 99-107
							

							
							
								
									Number of pages: 15
								
								
									Posted: 05 Sep 2007
								
								
									Last Revised: 26 Jul 2022
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							   82
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: October 1, 2001

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This working paper was written by David C. Parsley (Vanderbilt University).

This paper presents estimates of exchange rate pass-through derived from a panel of very disaggregated import unit-values to Hong Kong. The estimation approach builds on that utilized by Knetter (1989, 1993) to study export pricing and pricing to market. The three-dimensional data set examined comprises Hong Kong's top eight floating exchange rate trading partners, and twenty-one of the top five-digit SITC imports since 1992. Pass-through estimates for Hong Kong imply relatively faster import price adjustment than is typically found for larger, less open economies. These estimates are robust to a number of sensitivity tests. Finally these results confirm, from a different perspective, findings by Parsley (2001) that deviations from the law of one price play a relatively smaller role in real exchange rate movements for Hong Kong than for other East Asian countries. 
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