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		Abstract

		We study top executive turnover in Italian Banks for the period 1993-2001. We relate the probability of survival of top executives (President, CEO, General Manager) to bank performance and local connections of the manager, controlling for (observable and unobservable) bank and manager characteristics by exploiting longitudinal information on bank-manager appointments. We measure the degree of local connections of managers by the distance between the province of the bank headquarter and the province of birth of the manager, so that higher distance implies lower connections. We show that top managers of Italian banks tend to be local in the sense that the distribution of the distance is heavily skewed towards zero. Moving from this evidence, we address two questions. First, we investigate whether connections affect the duration of the appointment at bank. Second, we ask whether connections entrench managers at the expense of bank performance. We find that connections generally increase survival probabilities at bank and that the positive effect of performance (which has been largely documented by executive turnover  literature) is weakened once connections are accounted for. We find only very weak evidence in favour of the hypothesis that managerial connections contain valuable information to help bank performance. Our evidence instead points in the direction that connections are a collusion device to maintain and share rents and lower the probability of survival of the bank. Consistently with this we find that the only ones to benefit from connections are the top managers themselves whose survival probability (for Presidents and General Managers) significantly increases with connections. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Corporate Governance, Executive Turnover, Commercial and Cooperative banks

	
	

	
    

    
	

	
	
		JEL Classification: G21, G34

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Graziano,  Clara, Connections or Performance: What Determines Turnover of Bankers? (July 31, 2008). 21st Australasian Finance and Banking Conference 2008 Paper,  Available at SSRN: https://ssrn.com/abstract=1190805 or http://dx.doi.org/10.2139/ssrn.1190805 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Clara Graziano (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				UniversitÃ  degli Studi di Udine - Department of Economics  ( email )

			

			
			
				
				
				
					Via Tomadini 30
33100 Udine
Italy
+0432+249216 (Phone)
+0432+249229 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: CESifo (Center for Economic Studies and Ifo Institute for Economic Research)]
				
			

			
				
				
					
				
					
					
					
				
			

			
				CESifo (Center for Economic Studies and Ifo Institute for Economic Research) 

			

			
			
				
				
				
					Poschinger Str. 5
Munich, DE-81679
Germany

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      120

			

		
		
		
			Abstract Views

			      773

		

		
		 
		
			Rank

			  421,774

		

		
	


	

	
		
			
				       35 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Corporate Finance: Governance, Corporate Control & Organization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Finance: Governance, Corporate Control & Organization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,252

                                    

                                    
                                        PAPERS

                                           34,098

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                
	
                    Banking & Insurance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Banking & Insurance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,781

                                    

                                    
                                        PAPERS

                                           31,804

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    European Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,628

                                    

                                    
                                        PAPERS

                                           14,893

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        John A. Doukas at Old Dominion University - Strome College of Business

                                    

                                
                            

                        

                    

                
	
                    European Economics: Macroeconomics & Monetary Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Economics: Macroeconomics & Monetary Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,132

                                    

                                    
                                        PAPERS

                                           16,219

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Marco Da Rin at Tilburg University, Department of Finance, Francesco Giavazzi at University of Bocconi - Innocenzo Gasparini Institute for Economic Research (IGIER)National Bureau of Economic Research (NBER)

                                    

                                
                            

                        

                    

                
	
                    Australasian Finance & Banking Conferences

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Australasian Finance & Banking Conferences

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               22

                                    

                                    
                                        PAPERS

                                            1,267

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Relationship Lending and Lines of Credit in Small Firm Finance

                        
                            By
                                
                                
                                    
                                    Allen N. Berger
                                     and 
                                
                                    
                                    Gregory F. Udell
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Lines of Credit and Relationship Lending in Small Firm Finance

                        
                            By
                                
                                
                                    
                                    Allen N. Berger
                                     and 
                                
                                    
                                    Gregory F. Udell
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Information Production and Capital Allocation: Decentralized vs. Hierarchical Firms

                        
                            By
                                
                                
                                    
                                    Jeremy C. Stein
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Information Production and Capital Allocation: Decentralized vs. Hierarchical Firms

                            
                                By
                                    
                                    
                                        
                                        Jeremy C. Stein
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Distance Still Matter? The Information Revolution in Small Business Lending

                            
                                By
                                    
                                    
                                        
                                        Mitchell A. Petersen
                                         and 
                                    
                                        
                                        Raghuram G. Rajan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Distance Still Matter? The Information Revolution in Small Business Lending

                            
                                By
                                    
                                    
                                        
                                        Mitchell A. Petersen
                                         and 
                                    
                                        
                                        Raghuram G. Rajan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Consolidation of the Financial Services Industry: Causes, Consequences, and Implications for the Future

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger, 
                                        
                                    
                                        
                                        Philip E. Strahan, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Function Follow Organizational Form? Evidence from the Lending Practices of Large and Small Banks

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger, 
                                        
                                    
                                        
                                        Nathan Miller, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Function Follow Organizational Form? Evidence from the Lending Practices of Large and Small Banks

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger, 
                                        
                                    
                                        
                                        Nathan Miller, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Economics of Small Business Finance: The Roles of Private Equity and Debt Markets in the Financial Growth Cycle

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger
                                         and 
                                    
                                        
                                        Gregory F. Udell
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.095 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
