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		Abstract

		The financial crisis has ignited bank bailouts around the financial globe. The German legislator has responded with a number of new and modified statutes, most notably the Financial Market Stabilisation Act and the Supplementary Financial Market Stabilisation Act. These Acts allow the state to gain unlimited control over banks of high systemic relevance. To achieve unlimited control the public authorities can make use of two different approaches. The first one relies upon company and takeover law measures which are considerably simplified by the Acts during rescue attempts by the government, i.e. state-initiated takeovers. The second approach allows for the expropriation of shareholders and the nationalisation of ailing banks. While the first approach is formally less intrusive, some of its mechanisms raise doubts regarding compliance with EU and German constitutional law. The second approach avoids legal pitfalls; however, it relies on expropriation which causes widespread concerns. This paper introduces and explains the new laws, analyses them from an economic, European as well as constitutional perspective and develops a context for further research on bank rescue. 
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