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		Using newly collected data on the labor dispute in Taiwan, we study the selection process of cases settled out of court, cases dropped after settlement fails, and cases actually brought to the court.  We find that the size of the stakes plays an important role in the interrelation between settlement and litigation.  In particular, our study shows that increasing stakes would decrease the probability of settlement, decrease the recovery rate in settlement, and increase the probability of litigation after settlement fails.  The result of our empirical analysis indicates that while the plaintiff’s creditability of threatening a lawsuit is an important issue, this credibility issue is not so important as to undermine the pattern that an increase in the stakes would decrease the likelihood of settlement.  Our study also reveals that the mediation mechanism performs the function of allowing workers with small claims to obtain effective recovery, which would have been impossible if those workers had to resort to litigation.  This result also suggests that the traditional models are inadequate in explaining the settlement mechanism of disputes involving small claims.  Finally, we find that the workers’ risk-aversion might cause their recovery rate in settlement drops as the amount of their initial claims increase. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: settlement and litigation, economic analysis of law, labor dispute, case selection

	
	

	
    

    
	

	
	
		JEL Classification: K00; K40; K31

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Huang,  Kuo-Chang and Chen,  Kong-Pin and Lin,  Chang-Ching, An Empirical Investigation of Settlement & Litigation - The Case of Taiwan Labor Disputes (July 14, 2009). CELS 2009 4th Annual Conference on Empirical Legal Studies Paper,  Available at SSRN: https://ssrn.com/abstract=1433683 or http://dx.doi.org/10.2139/ssrn.1433683 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Kuo-Chang  Huang (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Institutum Iurisprudentiae  ( email )

			

			
			
				
				
				
					Nankang
Taipei, 11529
Taiwan
886-2-26525419 (Phone)
886-2-27859471 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Kong-Pin Chen

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Institute of Economics, Academia Sinica  ( email )

			

			
			
				
				
				
					128 Academia Road, Section 2
Nankang
Taipei, 11529
Taiwan

				

				
			

			
				
				
					HOME PAGE: http://idv.sinica.edu.tw/kongpin
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				National Taiwan University - Department of Economics 

			

			
			
				
				
				
					21 Hsiu Chow Rd
Taipei, 10020
Taiwan

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Chang-Ching Lin

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				National Cheng Kung University  ( email )

			

			
			
				
				
				
					No.1, University Road
Tainan
Taiwan

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      209

			

		
		
		
			Abstract Views

			    1,496

		

		
		 
		
			Rank

			  264,970

		

		
	


	

	
		
			
				       33 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Litigation & Procedure eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Litigation & Procedure eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,680

                                    

                                    
                                        PAPERS

                                           12,394

                                    

                                

                                
                            

                        

                    

                
	
                    Law & Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Law & Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              491

                                    

                                    
                                        PAPERS

                                           14,579

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Ronald J. Gilson at Stanford Law School, A. Mitchell Polinsky at Stanford Law School

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Behavioral Law and Economics

                        
                            By
                                
                                
                                    
                                    Christine Jolls
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Behavioral Law and Economics

                        
                            By
                                
                                
                                    
                                    Christine Jolls
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Debiasing Through Law

                        
                            By
                                
                                
                                    
                                    Christine Jolls
                                     and 
                                
                                    
                                    Cass R. Sunstein
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Debiasing Through Law

                            
                                By
                                    
                                    
                                        
                                        Christine Jolls
                                         and 
                                    
                                        
                                        Cass R. Sunstein
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Status Quo Bias and Contract Default Rules

                            
                                By
                                    
                                    
                                        
                                        Russell B. Korobkin
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Creating Convergence: Debiasing Biased Litigants

                            
                                By
                                    
                                    
                                        
                                        Linda Babcock, 
                                        
                                    
                                        
                                        George Loewenstein, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Law of Implicit Bias

                            
                                By
                                    
                                    
                                        
                                        Cass R. Sunstein
                                         and 
                                    
                                        
                                        Christine Jolls
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Legal Regulation of Self-Serving Bias

                            
                                By
                                    
                                    
                                        
                                        Ward Farnsworth
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Identifying the Effects of the Americans with Disabilities Act Using State-Law Variation: Preliminary Evidence on Educational Participation Effects

                            
                                By
                                    
                                    
                                        
                                        Christine Jolls
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Identifying the Effects of the Americans with Disabilities Act Using State-Law Variation: Preliminary Evidence on Educational Participation Effects

                            
                                By
                                    
                                    
                                        
                                        Christine Jolls
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
