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		A proper understanding of central bank operations in response to the recent financial turmoil and of their implications for the monetary policy stance and for market functioning calls for an understanding of operating frameworks. And yet, not only are these the least familiar aspect of monetary policy, they also differ considerably across countries. The frameworks can have a first-order influence on the size and type of liquidity injections employed and on the need for exceptional measures. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: E43, E49, G21, G32

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Borio,  Claudio E.V. and Nelson,  William Richard, Monetary Operations and the Financial Turmoil (March 3, 2008). BIS Quarterly Review, March 2008,  Available at SSRN: https://ssrn.com/abstract=1517679
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Claudio E.V. Borio (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Bank for International Settlements (BIS) - Research and Policy Analysis  ( email )

			

			
			
				
				
				
					CH-4002 Basel, Basel-Stadt
Switzerland

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						William Richard Nelson

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Board of Governors of the Federal Reserve System]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Board of Governors of the Federal Reserve System  ( email )

			

			
			
				
				
				
					20th Street and Constitution Avenue NW
Washington, DC  20551
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      241

			

		
		
		
			Abstract Views

			    1,562

		

		
		 
		
			Rank

			  231,782

		

		
	


	
		
            
            	        2 Citations
		

	

	
		
			
				        6 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Macroeconomics: Monetary & Fiscal Policies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Macroeconomics: Monetary & Fiscal Policies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,563

                                    

                                    
                                        PAPERS

                                           18,575

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Managing the Central Bank's Balance Sheet: Where Monetary Policy Meets Financial Stability

                        
                            By
                                
                                
                                    
                                    Paul Tucker
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Implementing Monetary Policy: Reforms to the Bank of England's Operations in the Money Market

                        
                            By
                                
                                
                                    
                                    Roger Clews
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Implementing Monetary Policy in the 2000s: Operating Procedures in Asia and Beyond

                        
                            By
                                
                                
                                    
                                    Corrinne Ho
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            The Bankâ€™s Balance Sheet During the Crisis

                            
                                By
                                    
                                    
                                        
                                        Michael Cross, 
                                        
                                    
                                        
                                        Paul Fisher, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Collateral Frameworks of the Eurosystem, the Federal Reserve System and the Bank of England and the Financial Market Turmoil

                            
                                By
                                    
                                    
                                        
                                        Benedict Weller, 
                                        
                                    
                                        
                                        Isabel Von KÃ¶ppen-mertes, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Collateral Risk Management at the Bank of England

                            
                                By
                                    
                                    
                                        
                                        Sarah Breeden
                                         and 
                                    
                                        
                                        Richard Whisker
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Open Market Operations: Beyond the New Consensus

                            
                                By
                                    
                                    
                                        
                                        Jan Toporowski
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Bankâ€™s Money Market Framework

                            
                                By
                                    
                                    
                                        
                                        Roger Clews, 
                                        
                                    
                                        
                                        Chris Salmon, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The History of the Quarterly Bulletin

                            
                                By
                                    
                                    
                                        
                                        Richard Windram
                                         and 
                                    
                                        
                                        John Footman
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

