

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		

		
            

		
		
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Developing a Reputation for Reticence

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			42 Pages
		
		

		Posted: 9 Nov 2006
		
			Last revised: 18 Dec 2009
		
		
	

	
		
			
			




	See all articles by Michael D. GrubbMichael D. Grubb
Boston College


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: December 17, 2009

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		A sender who has disclosable information with probability less than one may partially conceal bad news by choosing to withhold information and pooling with uninformed types. The success of this strategy depends on receivers' beliefs about the probability that the sender has disclosable news. In a dynamic context, informed senders try to cultivate a reputation for reticence either by concealing good news along with the bad, or by concealing some good news and disclosing some bad news. A reputation for reticence is valuable because it makes receivers less skeptical of past or future non-disclosures. The model provides insight into the choice by firms such as Google not to disclose quarterly earnings guidance to analysts, as well as Tony Blair's reticence over his son's vaccine record during the MMR scare in the UK. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: verifiable disclosure, reputation, reticence

	
	

	
    

    
	

	
	
		JEL Classification: D8

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Grubb,  Michael D., Developing a Reputation for Reticence (December 17, 2009).  Available at SSRN: https://ssrn.com/abstract=934030 or http://dx.doi.org/10.2139/ssrn.934030 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Michael D. Grubb (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Boston College  ( email )

			

			
			
				
				
				
					United States
617-552-1569 (Phone)

				

				
			

			
				
				
					HOME PAGE: http://https://www2.bc.edu/michael-grubb/
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      215

			

		
		
		
			Abstract Views

			    1,291

		

		
		 
		
			Rank

			  258,497

		

		
	


	
		
            
            	        1 Citations
		

	

	
		
			
				       45 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Role of Supplementary Statements with Management Earnings Forecasts

                        
                            By
                                
                                
                                    
                                    Amy P. Hutton, 
                                    
                                
                                    
                                    Gregory S. Miller, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Do Managers Withhold Bad News?

                        
                            By
                                
                                
                                    
                                    S.p. Kothari, 
                                    
                                
                                    
                                    Susan Shu, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Impact of Securities Litigation Reform on the Disclosure of Forward-Looking Information by High Technology Firms

                        
                            By
                                
                                
                                    
                                    Marilyn F. Johnson, 
                                    
                                
                                    
                                    Ron Kasznik, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Credibility of Management Forecasts

                            
                                By
                                    
                                    
                                        
                                        Jonathan L. Rogers
                                         and 
                                    
                                        
                                        Phillip C. Stocken
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Disclosure Deter or Trigger Litigation?

                            
                                By
                                    
                                    
                                        
                                        Laura Casares Field, 
                                        
                                    
                                        
                                        Michelle Lowry, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Shareholder Wealth Effects of the Private Securities Litigation
Reform Act of 1995

                            
                                By
                                    
                                    
                                        
                                        Marilyn F. Johnson, 
                                        
                                    
                                        
                                        Ron Kasznik, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Do Conference Calls Affect Analysts' Forecasts?

                            
                                By
                                    
                                    
                                        
                                        Robert M. Bowen, 
                                        
                                    
                                        
                                        Angela K. Davis, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Financial Reporting Environment: Review of the Recent Literature

                            
                                By
                                    
                                    
                                        
                                        Anne Beyer, 
                                        
                                    
                                        
                                        Daniel A. Cohen, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Management Earnings Forecasts: A Review and Framework

                            
                                By
                                    
                                    
                                        
                                        D. Eric Hirst, 
                                        
                                    
                                        
                                        Lisa Koonce, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.065 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
