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		Abstract

		The Sarbanes-Oxley Act (SOA) of 2002 has been credited with having substantial benefits regarding enhanced credibility of corporate financial reporting.  Moore et al. (2006) argue that due to the auditorsâ€™ â€œmoral seductionâ€� and corporate â€œstrategic issue cyclingâ€� (lobbying), SOA must be strengthened through additional legislation.  We use Moore et al.â€™s (2006) moral-seduction and issue-cycle theories to hypothesize the importance of SOA-like legislation for the state and local government sector.  We then use survey data from governmental accounting officials and their auditors to test our hypotheses.  Using univariate and multivariate analyses, we find that, subjects are close to neutral on whether SOA-like legislation should be enacted for governmental practice.  Further analysis indicates that subjects with higher degree of familiarity with the SOA, those who work more than 40 hours a week, and those with higher experience in government practice (both in years of practice and in percentage of work being related to government accounting) are less likely to support SOA-like legislation for governmental entities.  Our results may help policy makers understand the environment currently faced by the government sector and aid in formulating evidence for effective legislation for this industry. 
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