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		Scholars have examined how inequality influences the development of different types of institutions. This article takes a historical perspective to examine how economic inequality and challenges to collective action may have contributed to different taxing and spending patterns of state and local governments in the United States. Particularly before the Great Depression, differences existed in the absolute and relative size of state and local governments, the use of various tax instruments to fund government operations, and the size and nature of spending programs. The evidence suggests that those areas with greater economic equality chose to acquire common goods and services collectively and to impose taxes to fund those expenditures at a greater relative level than areas with greater inequality. These patterns continued through World War II, and, to a much lesser extent, to the present day. This article also examines the substantial changes in the relative roles of local, state, and federal governments in assessing taxes and providing common goods and services. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: inequality and taxation, inequality and local governments

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Zolt,  Eric M., Inequality, Collective Action, and Taxing and Spending Patterns of State and Local Governments (February 2, 2010). Tax Law Review, Vol. 62, No. 04, 2009, UCLA School of Law, Law-Econ Research Paper No. 10-03,  Available at SSRN: https://ssrn.com/abstract=1546766
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Eric M. Zolt (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of California, Los Angeles (UCLA) - School of Law   ( email )

			

			
			
				
				
				
					385 Charles E. Young Dr. East
Room 1242
Los Angeles, CA  90095-1476
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      191

			

		
		
		
			Abstract Views

			    1,475

		

		
		 
		
			Rank

			  287,970

		

		
	


	

	
		
			
				       15 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    University of California, Los Angeles School of Law, Law & Economics Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                University of California, Los Angeles School of Law, Law & Economics Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            5,108

                                    

                                    
                                        PAPERS

                                              415

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Mark P. McKenna at UCLA School of Law

                                    

                                
                            

                        

                    

                
	
                    Public Economics: Taxation, Subsidies, & Revenue eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Taxation, Subsidies, & Revenue eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,345

                                    

                                    
                                        PAPERS

                                           11,338

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Public Economics: Publicly Provided Goods eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Publicly Provided Goods eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,290

                                    

                                    
                                        PAPERS

                                            2,315

                                    

                                

                                
                            

                        

                    

                
	
                    Tax Law: Tax Law & Policy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Tax Law: Tax Law & Policy eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,201

                                    

                                    
                                        PAPERS

                                           11,261

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Paul L. Caron at Pepperdine University - Rick J. Caruso School of Law

                                    

                                
                            

                        

                    

                
	
                    Political Economy: Taxation, Subsidies, & Revenue eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy: Taxation, Subsidies, & Revenue eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,174

                                    

                                    
                                        PAPERS

                                           13,481

                                    

                                

                                
                            

                        

                    

                
	
                    Public Choice: Public Goods eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Choice: Public Goods eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,165

                                    

                                    
                                        PAPERS

                                            3,386

                                    

                                

                                
                            

                        

                    

                
	
                    Political Economy: National, State & Local Government; Intergovernmental Relations eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy: National, State & Local Government; Intergovernmental Relations eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,144

                                    

                                    
                                        PAPERS

                                            7,512

                                    

                                

                                
                            

                        

                    

                
	
                    Economic Inequality & the Law eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic Inequality & the Law eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              519

                                    

                                    
                                        PAPERS

                                            6,132

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Chris William Sanchirico at University of Pennsylvania Carey Law School

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Preferences for Redistribution

                        
                            By
                                
                                
                                    
                                    Alberto F. Alesina
                                     and 
                                
                                    
                                    Paola Giuliano
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Preferences for Redistribution

                        
                            By
                                
                                
                                    
                                    Alberto F. Alesina
                                     and 
                                
                                    
                                    Paola Giuliano
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Preferences for Redistribution

                        
                            By
                                
                                
                                    
                                    Alberto F. Alesina
                                     and 
                                
                                    
                                    Paola Giuliano
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Social Mobility and the Demand for Redistribution:  the Poum Hypothesis

                            
                                By
                                    
                                    
                                        
                                        Roland BÃ©nabou
                                         and 
                                    
                                        
                                        Efe A. Ok
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Preferences for Redistribution in the Land of Opportunities

                            
                                By
                                    
                                    
                                        
                                        Alberto F. Alesina
                                         and 
                                    
                                        
                                        Eliana La Ferrara
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Preferences for Redistribution in the Land of Opportunities

                            
                                By
                                    
                                    
                                        
                                        Alberto F. Alesina
                                         and 
                                    
                                        
                                        Eliana La Ferrara
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Preferences for Redistribution in the Land of Opportunities

                            
                                By
                                    
                                    
                                        
                                        Alberto F. Alesina
                                         and 
                                    
                                        
                                        Eliana La Ferrara
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Fairness and Redistribution: U.S. Versus Europe

                            
                                By
                                    
                                    
                                        
                                        Alberto F. Alesina
                                         and 
                                    
                                        
                                        George-marios Angeletos
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Why Doesn't the Us Have a European-Style Welfare State?

                            
                                By
                                    
                                    
                                        
                                        Alberto F. Alesina, 
                                        
                                    
                                        
                                        Edward L. Glaeser, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Belief in a Just World and Redistributive Politics

                            
                                By
                                    
                                    
                                        
                                        Roland BÃ©nabou
                                         and 
                                    
                                        
                                        Jean Tirole
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.088 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

