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		Abstract

		This set of ppt slides presented by the author at the Republican Valuation Seminar of the Russian Society of Appraisers "Methodological perspectives in valuation practice" (Saransk city, 5 Feb. 2010) describes the present state of valuation methodology. It demonstrates current achievements and drawbacks in modifying valuation thinking as set off against the desirable macroeconomic objectives of valuation policy.   

The main features of valuation methodology which impede its evolution in line with the macroeconomic interest of the state policy are identified as follows: 1. The manifest positivist orientation of valuation methodology, which equates market values with prices and espouses â€˜market fundamentalismâ€™ as the dominant shaping force in practical applications (e.g. valuations tend for the most part to rely on market prices, even if there is evidence about the speculative unsustainable nature of the markets, such as the property market in Moscow). On the policy plane, market fundamentalism of valuation methodology translates into a restricted professional mandate to sanctify and reinforce with the authority of valuation profession only the prevailing market prices, no matter how off-the-wall they appear.  2. On the other hand, in those quarters of valuation practice less affected by market fundamentalism, we detect a distinct pro-rent orientation of valuation methodology (e.g. when monopoly and socially-suboptimal rents of enterprises are capitalized into a plethora of "intangible assets"). We notice that there are two major drivers of valuation methodology: 1) tradition, whereby that practice is considered sound which has been widely used before, and 2) exogenous public policy prescription for valuation methodology, which is gaining focus at the moment as the government comes to increased realization that the institution of professional valuation is capable of becoming a flexible tool, on par with monetary policy, for guiding capital distribution activities and servicing the accumulation of industrial capital according to the signals of public policy.   

Valuation has been traditionally considered a Science with the ingrained elements of Art. While it is built around some logically rigorous trains of analytic thought (and seasoned with liberalities of the art of judgment where the alternatives of choice are possible), we argue it is neither. Rather, it is one of the socially acknowledged institutions through which the society justifies and legalizes the economic exchange proportions for real and financial capital. So, needless to say, behind any (even self-consciously â€˜objectiveâ€™ or â€˜scientificâ€™) valuation methodology or school of thought there lies some broader policy and some social interest which it serves. This is the reason the government in Russia chooses to oversee and regulate the valuation profession (and oversee the education of its cadres) - albeit in the framework which at the moment can still be characterized only as the â€˜dormant controlâ€™. But these prerogatives of control can spring alive from the state of their dormancy and become pro-active. There are cogent motives and signs of this already happening. The slides explain the reason why and how. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
			
		
	
	
		Note: Downloadable document is in Russian.

	
	

	
	
		
		
			
				
			
		
		Keywords: Methodology of Professional Valuation (modern features of), Valuation Profession in Russia, Macroeconomic valuation policy

	
	

	
    

    
	

	
	
		JEL Classification: D30, D46, E61, G18

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Artemenkov,  Andrey I., Professional Valuation at the Cross-Roads: The Policy of Methodology (December 10, 2009).  Available at SSRN: https://ssrn.com/abstract=1521728 or http://dx.doi.org/10.2139/ssrn.1521728 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Andrey I. Artemenkov (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Westminster International University in Tashkent (WIUT)  ( email )

			

			
			
				
				
				
					12 Istiqbol St
Tashkent, 100047
Uzbekistan

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Ariel University   ( email )

			

			
			
				
				
				
					Israel

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       88

			

		
		
		
			Abstract Views

			      835

		

		
		 
		
			Rank

			  522,857

		

		
	


	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Social Sciences Education eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Social Sciences Education eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           10,092

                                    

                                    
                                        PAPERS

                                           23,554

                                    

                                

                                
                            

                        

                    

                
	
                    Finance Education eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Finance Education eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,852

                                    

                                    
                                        PAPERS

                                            4,424

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Michael J. Schill at University of Virginia (UVA) - Darden School of Business, Stuart C. Gilson at Harvard Business School - Finance Unit

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Emerging Markets: Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Emerging Markets: Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,946

                                    

                                    
                                        PAPERS

                                           19,385

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Erik BerglÃ¶f at Institute of Global Affairs, London School of Economics and Political Science

                                    

                                
                            

                        

                    

                
	
                    Real Estate eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Real Estate eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,196

                                    

                                    
                                        PAPERS

                                            9,858

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Dennis R. Capozza at Ross School of Business, University of Michigan, William N. Goetzmann at Yale School of Management - International Center for Finance

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.073 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
