

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
				
			
		
			
		
			
		
			
				
			
		
			
		
			
				
			
		
			
				
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Earnings Quality and International IPO Underpricing

	
    
        
            
            







    
    










    
    
    
    











			
                    The Accounting Review, Vol. 86, No. 2, 2011
 
        

    
	

	
	
		
		
			41 Pages
		
		

		Posted: 20 Mar 2007
		
			Last revised: 27 Jul 2021
		
		
	

	
		
			
			




	See all articles by Thomas J. BoultonThomas J. Boulton
Miami University
Scott Smart
Indiana University - Kelley School of Business - Department of Finance
Chad J. Zutter
University of Pittsburgh


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: August 28, 2008

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This study examines the impact of country-level earnings quality on IPO underpricing. Examining 10,783 IPOs from 37 countries, we find that IPOs are underpriced less in countries where public firms produce higher quality earnings information. This finding persists after controlling for other deal- and country-specific factors that affect IPO underpricing, and it is driven neither by the large and relatively transparent markets in the U.S. and U.K. nor by the relatively opaque Japanese market. The impact of low earnings quality on underpricing is partially offset by the use of a top-tier underwriter. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: International finance, Earnings quality, Initial public offerings, Underpricing, Valuation

	
	

	
    

    
	

	
	
		JEL Classification: G15, G24, G30, G32, G34

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Boulton,  Thomas J. and Smart,  Scott B. and Zutter,  Chad J., Earnings Quality and International IPO Underpricing (August 28, 2008). The Accounting Review, Vol. 86, No. 2, 2011,  Available at SSRN: https://ssrn.com/abstract=972694
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Thomas J. Boulton

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Miami University  ( email )

			

			
			
				
				
				
					3028  Farmer School of Business
Oxford, OH  45056
United States
(513) 529-1563 (Phone)
(513) 529-8598 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Scott B. Smart

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Indiana University - Kelley School of Business - Department of Finance]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Indiana University - Kelley School of Business - Department of Finance  ( email )

			

			
			
				
				
				
					1309 E. 10th St.
Kelley School of Business
Bloomington, IN  47405
United States
812-855-3401 (Phone)
812-855-5875 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Chad J. Zutter (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Pittsburgh  ( email )

			

			
			
				
				
				
					352 Mervis Hall, Katz GSOB
University of Pittsburgh
Pittsburgh, PA  15260
United States
412-648-2159 (Phone)
412-648-1693 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.pitt.edu/~czutter/
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    1,078

			

		
		
		
			Abstract Views

			    4,455

		

		
		 
		
			Rank

			   37,986

		

		
	


	
		
            
            	        6 Citations
		

	

	
		
			
				       29 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    American Finance Association Meetings (AFA)

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                American Finance Association Meetings (AFA)

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           10,237

                                    

                                    
                                        PAPERS

                                            1,056

                                    

                                

                                
                            

                        

                    

                
	
                    Indiana University Kelley School of Business Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Indiana University Kelley School of Business Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            5,216

                                    

                                    
                                        PAPERS

                                            1,352

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Craig Eich at Indiana University - Kelley School of Business

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Financial Accounting eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Financial Accounting eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,566

                                    

                                    
                                        PAPERS

                                           18,574

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Ross L. Watts at Massachusetts Institute of Technology (MIT) - Sloan School of Management

                                    

                                
                            

                        

                    

                
	
                    Corporate Finance: Valuation, Capital Budgeting & Investment Policy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Finance: Valuation, Capital Budgeting & Investment Policy eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,661

                                    

                                    
                                        PAPERS

                                           11,530

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                
	
                    S&P Global Market Intelligence Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                S&P Global Market Intelligence Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,570

                                    

                                    
                                        PAPERS

                                           40,899

                                    

                                

                                
                            

                        

                    

                
	
                    International Corporate Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Corporate Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,029

                                    

                                    
                                        PAPERS

                                            8,595

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Why Has IPO Underpricing Changed Over Time?

                        
                            By
                                
                                
                                    
                                    Tim Loughran
                                     and 
                                
                                    
                                    Jay R. Ritter
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Why Has IPO Underpricing Changed Over Time?

                        
                            By
                                
                                
                                    
                                    Tim Loughran
                                     and 
                                
                                    
                                    Jay R. Ritter
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        A Review of IPO Activity, Pricing and Allocations

                        
                            By
                                
                                
                                    
                                    Jay R. Ritter
                                     and 
                                
                                    
                                    Ivo Welch
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            A Review of IPO Activity, Pricing, and Allocations

                            
                                By
                                    
                                    
                                        
                                        Ivo Welch
                                         and 
                                    
                                        
                                        Jay R. Ritter
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Why Don't Issuers Get Upset About Leaving Money on the Table in Ipos?

                            
                                By
                                    
                                    
                                        
                                        Tim Loughran
                                         and 
                                    
                                        
                                        Jay R. Ritter
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Underpricing and Entrepreneurial Wealth Losses in Ipos:
Theory and Evidence

                            
                                By
                                    
                                    
                                        
                                        Alexander Ljungqvist
                                         and 
                                    
                                        
                                        Michel A. Habib
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Common Stock Offerings Across the Business Cycle: Theory and Evidence

                            
                                By
                                    
                                    
                                        
                                        Hyuk Choe, 
                                        
                                    
                                        
                                        Ronald W. Masulis, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            IPO Market Cycles: Bubbles or Sequential Learning?

                            
                                By
                                    
                                    
                                        
                                        Michelle Lowry
                                         and 
                                    
                                        
                                        G. William Schwert
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            IPO Market Cycles: Bubbles or Sequential Learning?

                            
                                By
                                    
                                    
                                        
                                        Michelle Lowry
                                         and 
                                    
                                        
                                        G. William Schwert
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            IPO Pricing in the Dot-Com Bubble

                            
                                By
                                    
                                    
                                        
                                        Alexander Ljungqvist
                                         and 
                                    
                                        
                                        William J. Wilhelm
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.125 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

