

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Market Flexibility and the Impact of the Financial Crisis

	
    
        
            
            







    
    










    
    
    
    











			
                    De Nederlandsche Bank Working Paper No. 280
 
        

    
	

	
	
		
		
			27 Pages
		
		

		Posted: 28 Oct 2011
		
		
		
	

	
		
			
			




	See all articles by I. Kadek Dian Sutrisna ArthaI. Kadek Dian Sutrisna Artha
affiliation not provided to SSRN
Jakob de Haan
University of Groningen - Faculty of Economics and Business; CESifo (Center for Economic Studies and Ifo Institute); De Nederlandsche Bank


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: February 1, 2011

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The impact of the global financial crisis varies across countries. We examine whether cross-country differences in output loss and speed of recovery are affected by differences in labor market flexibility. By employing cross-country regressions and including control variables like trade and capital market integration, fiscal balance, financial vulnerability, and institutional differences, we find that lower hiring cost reduce the output loss, notably so in high-income countries. However, the duration of the crisis is longer in case of low dismissal cost, notably so in low-income countries. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: labor market flexibility, output loss, financial crisis

	
	

	
    

    
	

	
	
		JEL Classification: E32; E65

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Kadek Dian Sutrisna Artha,  I. and de Haan,  Jakob, Market Flexibility and the Impact of the Financial Crisis (February 1, 2011). De Nederlandsche Bank Working Paper No. 280,  Available at SSRN: https://ssrn.com/abstract=1950586 or http://dx.doi.org/10.2139/ssrn.1950586 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						I. Kadek Dian Sutrisna Artha (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				affiliation not provided to SSRN 

			

			
			
				
				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Jakob De Haan

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Groningen - Faculty of Economics and Business  ( email )

			

			
			
				
				
				
					PO Box 800
Groningen, 9700 AV
Netherlands
+31 0 50 3633706 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: CESifo (Center for Economic Studies and Ifo Institute)]
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				CESifo (Center for Economic Studies and Ifo Institute) 

			

			
			
				
				
				
					Poschinger Str. 5
Munich, DE-81679
Germany

				

				
			

			
				
				
					HOME PAGE: http://www.CESifo.de
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: De Nederlandsche Bank]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				De Nederlandsche Bank  ( email )

			

			
			
				
				
				
					P.O. Box 98
Amsterdam, 1000 AB
Netherlands

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       72

			

		
		
		
			Abstract Views

			      693

		

		
		 
		
			Rank

			  587,914

		

		
	


	

	
		
			
				       19 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Labor: Supply & Demand eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Labor: Supply & Demand eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              668

                                    

                                    
                                        PAPERS

                                           13,285

                                    

                                

                                
                            

                        

                    

                
	
                    De Nederlandsche Bank Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                De Nederlandsche Bank Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              108

                                    

                                    
                                        PAPERS

                                              837

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Cross-Country Causes and Consequences of the 2008 Crisis: Early Warning

                        
                            By
                                
                                
                                    
                                    Andrew Kenan Rose
                                     and 
                                
                                    
                                    Mark M. Spiegel
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Cross-Country Causes and Consequences of the 2008 Crisis: Early Warning

                        
                            By
                                
                                
                                    
                                    Andrew Kenan Rose
                                     and 
                                
                                    
                                    Mark M. Spiegel
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Cross-Country Causes and Consequences of the 2008 Crisis: Early Warning

                        
                            By
                                
                                
                                    
                                    Andrew Kenan Rose
                                     and 
                                
                                    
                                    Mark M. Spiegel
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Cross-Country Causes and Consequences of the 2008 Crisis: International Linkages and American Exposure

                            
                                By
                                    
                                    
                                        
                                        Andrew Kenan Rose
                                         and 
                                    
                                        
                                        Mark M. Spiegel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Cross-Country Causes and Consequences of the 2008 Crisis: International Linkages and American Exposure

                            
                                By
                                    
                                    
                                        
                                        Andrew Kenan Rose
                                         and 
                                    
                                        
                                        Mark M. Spiegel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How the Subprime Crisis Went Global: Evidence from Bank Credit Default Swap Spreads

                            
                                By
                                    
                                    
                                        
                                        Barry Eichengreen, 
                                        
                                    
                                        
                                        Ashoka Mody, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How the Subprime Crisis Went Global: Evidence from Bank Credit Default Swap Spreads

                            
                                By
                                    
                                    
                                        
                                        Barry Eichengreen, 
                                        
                                    
                                        
                                        Milan Nedeljkovic, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Cross-Country Incidence of the Global Crisis

                            
                                By
                                    
                                    
                                        
                                        Philip R. Lane
                                         and 
                                    
                                        
                                        Gian Maria Milesi-ferretti
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Cross-Country Incidence of the Global Crisis

                            
                                By
                                    
                                    
                                        
                                        Gian Maria Milesi-ferretti
                                         and 
                                    
                                        
                                        Philip R. Lane
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.107 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
