

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Reform of European Securities Settlement Systems: Towards an Integrated Financial Market

	
    
        
            
            







    
    










    
    
    
    











			
                    Groupe d’Analyse et de Théorie Économique Lyon‐St Étienne (GATE)  Working Paper No. 1129
 
        

    
	

	
	
		
		
			21 Pages
		
		

		Posted: 10 Nov 2011
		
		
		
	

	
		
			
			




	See all articles by Marie-Noëlle CalèsMarie-Noëlle Calès
University of Lyon 2 - Groupe d'Analyse et de Théorie Economique (GATE)
Dominique Chabert
affiliation not provided to SSRN
Walid Hichri
University of Lyon 2 - Groupe d'Analyse et de Théorie Economique (GATE)
Nadege Marchand
Groupe d' Analyse et de Theorie Economique (GATE)


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: November 1, 2011

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The European Central Bank (ECB) will offer to banks in 2013 an european shared platform for securities settlement, named TARGET 2 Securities (T2S), in order to open the national financial markets. The financial crisis did not change the ECB agenda. This paper develops a spatial competition model to understand the impact of this new organisation on european post-trading services. We analyse the incentives of the Central Securities Depositaries (CSD) to move to T2S when they become competitors in the market for settlement services and remain in a monopoly position for depository services. Settlement and depository services are complementary goods, because banks have to pay for these two services to buy or sell a security. We show that such a reform should induce a decrease in the settlement price and more generally in post-trading prices, but that prices depend strongly on market organisation. Under certain conditions, partial adhesion would make prices increase. This configuration appears as a Nash equilibrium. As CSDs are free to adhere to T2S, the ECB might be forced to regulate. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Post-trading organisation, securities settlement, depositary services, compatibility

	
	

	
    

    
	

	
	
		JEL Classification: D43, G15, G20

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Calès,  Marie-Noëlle and Chabert,  Dominique and Hichri,  Walid and Marchand,  Nadege, The Reform of European Securities Settlement Systems: Towards an Integrated Financial Market (November 1, 2011). Groupe d’Analyse et de Théorie Économique Lyon‐St Étienne (GATE)  Working Paper No. 1129,  Available at SSRN: https://ssrn.com/abstract=1957565 or http://dx.doi.org/10.2139/ssrn.1957565 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Marie-Noëlle Calès (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Lyon 2 - Groupe d'Analyse et de Théorie Economique (GATE)  ( email )

			

			
			
				
				
				
					93, chemin des Mouilles
Ecully, 69130
France

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Dominique Chabert

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				affiliation not provided to SSRN  ( email )

			

			
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Walid Hichri

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Lyon 2 - Groupe d'Analyse et de Théorie Economique (GATE)  ( email )

			

			
			
				
				
				
					93, chemin des Mouilles
Ecully, 69130
France
+33(0) 611 552 457 (Phone)
+33 (0) 472 866 090 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.gate.cnrs.fr
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Nadege Marchand

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Groupe d' Analyse et de Theorie Economique (GATE)  ( email )

			

			
			
				
				
				
					CNRS UMR 5824
93, chemin des Mouilles - B.P.167
69130 Ecully cedex
France

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      119

			

		
		
		
			Abstract Views

			      993

		

		
		 
		
			Rank

			  424,420

		

		
	


	
		
            
            	        1 Citations
		

	

	
		
			
				       14 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    European Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,628

                                    

                                    
                                        PAPERS

                                           14,891

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        John A. Doukas at Old Dominion University - Strome College of Business

                                    

                                
                            

                        

                    

                
	
                    Microeconomics: General Equilibrium & Disequilibrium Models of Financial Markets eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: General Equilibrium & Disequilibrium Models of Financial Markets eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,226

                                    

                                    
                                        PAPERS

                                           11,045

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    European Economics: Microeconomics & Industrial Organization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Economics: Microeconomics & Industrial Organization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,135

                                    

                                    
                                        PAPERS

                                           10,750

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Marco Da Rin at Tilburg University, Department of Finance, Francesco Giavazzi at University of Bocconi - Innocenzo Gasparini Institute for Economic Research (IGIER)National Bureau of Economic Research (NBER)

                                    

                                
                            

                        

                    

                
	
                    European Economics: Macroeconomics & Monetary Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Economics: Macroeconomics & Monetary Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,132

                                    

                                    
                                        PAPERS

                                           16,216

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Marco Da Rin at Tilburg University, Department of Finance, Francesco Giavazzi at University of Bocconi - Innocenzo Gasparini Institute for Economic Research (IGIER)National Bureau of Economic Research (NBER)

                                    

                                
                            

                        

                    

                
	
                    IO: Regulation, Antitrust & Privatization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IO: Regulation, Antitrust & Privatization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              999

                                    

                                    
                                        PAPERS

                                           22,847

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Are Expansions Cost Effective for Stock Exchanges? A Global Perspective

                        
                            By
                                
                                
                                    
                                    Markku Malkamäki
                                     and 
                                
                                    
                                    Iftekhar Hasan
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Economies of Scale and Technological Development in Securities Depository and Settlement Systems

                        
                            By
                                
                                
                                    
                                    Heiko Schmiedel, 
                                    
                                
                                    
                                    Markku Malkamäki, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Technology, Automation, and Productivity of Stock Exchanges: International Evidence

                        
                            By
                                
                                
                                    
                                    Markku Malkamäki, 
                                    
                                
                                    
                                    Heiko Schmiedel, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Technological Development and Concentration of Stock Exchanges in Europe

                            
                                By
                                    
                                    
                                        
                                        Heiko Schmiedel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Horizontal and Vertical Integration in Securities Trading and Settlement

                            
                                By
                                    
                                    
                                        
                                        Jens Tapking
                                         and 
                                    
                                        
                                        Jing Yang
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Horizontal and Vertical Integration and Securities Trading and Settlement

                            
                                By
                                    
                                    
                                        
                                        Jing Yang
                                         and 
                                    
                                        
                                        Jens Tapking
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Stock Exchange Alliances, Access Fees and Competition

                            
                                By
                                    
                                    
                                        
                                        Oz Shy
                                         and 
                                    
                                        
                                        Juha Tarkka
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Raising Rival's Costs in the Securities Settlement Industry

                            
                                By
                                    
                                    
                                        
                                        Cornelia Holthausen
                                         and 
                                    
                                        
                                        Jens Tapking
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Interlinking Securities Settlement Systems: A Strategic Commitment?

                            
                                By
                                    
                                    
                                        
                                        Karlo Kauko
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Integration of Securities Market Infrastructures in the Euro Area

                            
                                By
                                    
                                    
                                        
                                        Heiko Schmiedel
                                         and 
                                    
                                        
                                        Andreas Schönenberger
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.122 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
