

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	A Survey of Economic Models of Addictive Behavior

	
    
        
            
            







    
    










    
    
    
    











			
                    Journal of Drug Issues 28(3), pp. 631-643, (1998) 
 
        

    
	

	
	
		
		
			13 Pages
		
		

		Posted: 12 Mar 2013
		
		
		
	

	
		
			
			




	See all articles by Michael GrossmanMichael Grossman
National Bureau of Economic Research (NBER), NY Office; CUNY The Graduate Center - Department of Economics
Frank J. Chaloupka
University of Illinois at Chicago - Department of Economics; National Bureau of Economic Research (NBER)
Richard Anderson
Stevens Institute of Technology, Wesley J. Howe School of Technology Management


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: 1998

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In economic analyses of addictive behavior, the consumption of a certain good is termed to be an addiction if an increase in past consumption of the good leads to an increase in current consumption. From policy, legal, and public health perspectives, addictive goods are of interest because the consumption of many of these goods harms the consumer and others. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Addictions, drug abuse

	
	

	
    

    
	

	
	
		JEL Classification: C50

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Grossman,  Michael and Chaloupka,  Frank J. and Anderson,  Richard, A Survey of Economic Models of Addictive Behavior (1998). Journal of Drug Issues 28(3), pp. 631-643, (1998) ,  Available at SSRN: https://ssrn.com/abstract=2231465
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Michael Grossman

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				National Bureau of Economic Research (NBER), NY Office  ( email )

			

			
			
				
				
				
					5 Hanover Square
16th Floor, Suite 1602
New York, NY  10004-2630
United States
646-783-4407 (Phone)
917-426-7105 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://mgrossman.ws.gc.cuny.edu
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				CUNY The Graduate Center - Department of Economics  ( email )

			

			
			
				
				
				
					365 Fifth Avenue, 5th Floor
New York, NY  10016
United States
212-817-7959 (Phone)
212-817-1597 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://mgrossman.ws.gc.cuny.edu
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Frank J. Chaloupka

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Illinois at Chicago - Department of Economics  ( email )

			

			
			
				
				
				
					m/c 144 601 South Morgan St., Room 2103
Chicago, IL  60607-7121
United States
312-413-2367 (Phone)
312-996-3344 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Richard Anderson (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: Stevens Institute of Technology, Wesley J. Howe School of Technology Management]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Stevens Institute of Technology, Wesley J. Howe School of Technology Management  ( email )

			

			
			
				
				
				
					Hoboken, NJ  07030
United States
201-200-2285 (Phone)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      137

			

		
		
		
			Abstract Views

			      942

		

		
		 
		
			Rank

			  381,054

		

		
	


	
		
            
            	        2 Citations
		

	

	
		
			
				       61 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Microeconomics: Decision-Making under Risk & Uncertainty eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Decision-Making under Risk & Uncertainty eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              832

                                    

                                    
                                        PAPERS

                                            8,031

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Victor Ricciardi at Ursinus College

                                    

                                
                            

                        

                    

                
	
                    Ethics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Ethics eJournal

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              647

                                    

                                    
                                        PAPERS

                                            9,281

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Health Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Health Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              618

                                    

                                    
                                        PAPERS

                                           18,302

                                    

                                

                                
                            

                        

                    

                
	
                    Microeconomics: Intertemporal Consumer Choice & Savings eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Intertemporal Consumer Choice & Savings eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              592

                                    

                                    
                                        PAPERS

                                            7,771

                                    

                                

                                
                            

                        

                    

                
	
                    Public Health eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Health eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               90

                                    

                                    
                                        PAPERS

                                            8,322

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Demand for Cocaine by Young Adults: A Rational Addiction Approach

                        
                            By
                                
                                
                                    
                                    Michael Grossman, 
                                    
                                
                                    
                                    Frank J. Chaloupka, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Demographic Differentials in the Demand for Alcohol and Illicit Drugs

                        
                            By
                                
                                
                                    
                                    Henry Saffer
                                     and 
                                
                                    
                                    Frank J. Chaloupka
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Demand for Illicit Drugs

                        
                            By
                                
                                
                                    
                                    Henry Saffer
                                     and 
                                
                                    
                                    Frank J. Chaloupka
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Alcohol, Marijuana, and American Youth: The Unintended Effects of Government Regulation

                            
                                By
                                    
                                    
                                        
                                        John E. Dinardo
                                         and 
                                    
                                        
                                        Thomas Lemieux
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Do Youths Substitute Alcohol and Marijuana? Some Econometric Evidence

                            
                                By
                                    
                                    
                                        
                                        Frank J. Chaloupka
                                         and 
                                    
                                        
                                        Adit Laixuthai
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Marijuana and Youth

                            
                                By
                                    
                                    
                                        
                                        Rosalie Liccardo Pacula, 
                                        
                                    
                                        
                                        Michael Grossman, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Do Higher Cigarette Prices Encourage Youth to Use Marijuana?

                            
                                By
                                    
                                    
                                        
                                        Frank J. Chaloupka, 
                                        
                                    
                                        
                                        Rosalie Liccardo Pacula, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Demand for Cocaine and Marijuana by Youth

                            
                                By
                                    
                                    
                                        
                                        Frank J. Chaloupka, 
                                        
                                    
                                        
                                        Michael Grossman, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Alcohol and Marijuana Use Among College Students: Economic Complements or Substitutes?

                            
                                By
                                    
                                    
                                        
                                        Jenny Williams, 
                                        
                                    
                                        
                                        Rosalie Liccardo Pacula, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Economic Theory of Illegal Goods: The Case of Drugs

                            
                                By
                                    
                                    
                                        
                                        Gary S. Becker, 
                                        
                                    
                                        
                                        Michael Grossman, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

