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		Previous studies have shown that regulated firms diversify for reasons that are different than for unregulated firms. We explore some of these differences by providing a theoretical model that starts by considering the firm-regulator relationship as an incomplete information issue, in which a regulated incumbent has knowledge that the regulator does not have, but the firm cannot convey hard information about this knowledge. The incumbent faces both market and nonmarket competition from a new entrant. In that context, we show that when the firm faces tough nonmarket competition domestically, going abroad can create a mechanism that makes information transmission to the regulator more credible. International expansion can thus be a way to solve domestic nonmarket issues in addition to being a catalyst for growth. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Regulation, nonmarket strategy, international investments, diversification

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Urbiztondo,  Santiago and Bonardi,  Jean-Philippe and QuÃ©lin,  Bertrand V., International Expansion, Diversification and Regulated Firm Nonmarket Strategy (December 21, 2012). Managerial & Decision Economics. Sept. 2013, Vol. 34 Issue 6, p. 379-396, HEC Paris Research Paper No. SPE-2013-989,  Available at SSRN: https://ssrn.com/abstract=2294318
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Santiago Urbiztondo

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				National University of La Plata and FIEL, Argentin  ( email )

			

			
			
				
				
				
					Av. Cordoba 637
Buenos Aires
Argentina
(54-1) 314-1990 (Phone)
(54-1) 314-8648 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Jean-Philippe Bonardi

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Lausanne  ( email )

			

			
			
				
				
				
					Quartier Chambronne
Lausanne, Vaud CH-1015
Switzerland

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Bertrand V. QuÃ©lin (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: HEC Paris]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				HEC Paris  ( email )

			

			
			
				
				
				
					Jouy-en-Josas Cedex, 78351
France

				

				
			

			
				
				
					HOME PAGE: http://www.hec.fr/quelin
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       72

			

		
		
		
			Abstract Views

			    1,545

		

		
		 
		
			Rank

			  587,704

		

		
	


	

	
		
			
				       43 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    HEC Paris Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                HEC Paris Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            4,956

                                    

                                    
                                        PAPERS

                                              867

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Christophe PÃ©rignon at HEC Paris (Groupe HEC) - Finance Department

                                    

                                
                            

                        

                    

                
	
                    European Economics: Microeconomics & Industrial Organization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Economics: Microeconomics & Industrial Organization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,135

                                    

                                    
                                        PAPERS

                                           10,751

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Marco Da Rin at Tilburg University, Department of Finance, Francesco Giavazzi at University of Bocconi - Innocenzo Gasparini Institute for Economic Research (IGIER)National Bureau of Economic Research (NBER)

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    IO: Regulation, Antitrust & Privatization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IO: Regulation, Antitrust & Privatization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              999

                                    

                                    
                                        PAPERS

                                           22,843

                                    

                                

                                
                            

                        

                    

                
	
                    IO: Theory eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IO: Theory eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              907

                                    

                                    
                                        PAPERS

                                           14,583

                                    

                                

                                
                            

                        

                    

                
	
                    Microeconomics: Production, Market Structure & Pricing eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Production, Market Structure & Pricing eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              756

                                    

                                    
                                        PAPERS

                                           15,870

                                    

                                

                                
                            

                        

                    

                
	
                    Organizations & Markets: Policies & Processes eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Organizations & Markets: Policies & Processes eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              691

                                    

                                    
                                        PAPERS

                                           18,388

                                    

                                

                                
                            

                        

                    

                
	
                    International Business Strategy & Structure eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Business Strategy & Structure eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              285

                                    

                                    
                                        PAPERS

                                              705

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Timothy M. Devinney at The University of Manchester - Alliance Manchester Business School, Alvaro Cuervo-Cazurra at Northeastern University - Department of International Business and Strategy

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Revelation and Delegation Principles in Common Agency Games

                        
                            By
                                
                                
                                    
                                    David Martimort
                                     and 
                                
                                    
                                    Lars Stole
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Contractual Externalities and Common Agency Equilibria

                        
                            By
                                
                                
                                    
                                    David Martimort
                                     and 
                                
                                    
                                    Lars Stole
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Optimal Incentive Regulation of Multinational Enterprises

                        
                            By
                                
                                
                                    
                                    Giacomo Calzolari
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Strategic Tax Competition; Implications of National Ownership

                            
                                By
                                    
                                    
                                        
                                        Trond E. Olsen
                                         and 
                                    
                                        
                                        Petter Osmundsen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Three Principles of Competitive Nonlinear Pricing

                            
                                By
                                    
                                    
                                        
                                        Frank H. Page
                                         and 
                                    
                                        
                                        Paulo Klinger Monteiro
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Multiple Lending and Constrained Efficiency in the Credit Market

                            
                                By
                                    
                                    
                                        
                                        Andrea Attar, 
                                        
                                    
                                        
                                        Eloisa Campioni, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Truthful Revelation Mechanisms for Simultaneous Common Agency Games

                            
                                By
                                    
                                    
                                        
                                        Alessandro Pavan
                                         and 
                                    
                                        
                                        Giacomo Calzolari
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Monitoring a Common Agent

                            
                                By
                                    
                                    
                                        
                                        Fahad Khalil, 
                                        
                                    
                                        
                                        David Martimort, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Common Agency Equilibria with Discrete Mechanisms and Discrete Types

                            
                                By
                                    
                                    
                                        
                                        David Martimort
                                         and 
                                    
                                        
                                        Lars Stole
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.118 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

