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		Abstract

		We introduce a robust investment strategy to hedge long dated liabilities under model misspecification and incomplete bond markets. A robust agent who worries about misspecified bond premia follows a min-max expected shortfall criterion to protect against model uncertainty. We employ a backward least squares Monte Carlo method to solve this dynamic robust optimization problem. We find that both naive and robust optimal portfolios depend on the hedging horizon and current funding ratio. The robust policy suggests to take more risk when the current funding ratio is low. The robust yield curve derived through the minimum assets required to eliminate shortfall risk is lower than the naive one. 
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