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		Abstract

		This paper questions the conventional contrast between flows of "bad cholesterol", represented by short-term debt, and flows of "good cholesterol", represented by longer-term foreign direct investment. The findings suggest that high levels of FDI are not, in fact, a sign of economic good health. They often represent multinational parent companies' expansion of the boundaries of the firm in countries with inadequate capital markets. Moreover, higher levels of economic development tend to be associated with lower rather than higher shares of FDI in total capital flows. 
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