

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	On the Imf-Directed Disinflation Program in Turkey: A Program for Stabilization and Usterity or a Recipe for Impoverishment and Financial Chaos?

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			27 Pages
		
		

		Posted: 14 Nov 2001
		
		
		
	

	
		
			
			




	See all articles by A. Erinc YeldanA. Erinc Yeldan
Bilkent University


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: September 2001

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In December 1999, Turkey adopted a comprehensive disinflation program, aiming at decreasing the inflation rate to a single digit by the end of 2002.  Aided with the supervision and technical support of the IMF, the new program relied on exchange rate based disinflation and monetary control by setting upper limits to net domestic asset position of the Central Bank (CB).  The program further entailed a series of austerity measures on fiscal expenditures and set specific targets for the balance on non-interest, primary budget. Yet, just eleven months after launching the disinflation program Turkey experienced a severe financial crisis in November 2001 and then again in February 2001. In this paper I attempt to evaluate the theoretical foundations of the disinflation program and highlight its structural weakness in light of the international stabilization experiences.  In so doing I also highlight the role of the IMF in the emancipation of the financial crisis. 
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