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		This paper documents that options held from one expiration date to the next achieve significantly lower returns when there are four versus five weeks between expiration dates. The average return differential ranges from 12 basis points per week for delta-hedged put portfolios to 89 basis points for straddles. Evidence based on earnings announcements and price patterns close to maturity suggests that investor inattention to exact expiration date rather than underlying risk exposures or transaction costs can explain the mispricing. The results therefore demonstrate a significant behavioral bias among option traders. 
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