

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Nowhere to Run, Nowhere to Hide: Asset Diversification in a Flat World

	
    
        
            
            







    
    










    
    
    
    











			
                    Michael J. Brennan Irish Finance Working Paper Series Research Paper No. 18-3
 
        

    
	

	
	
		
		
			70 Pages
		
		

		Posted: 9 May 2018
		
		
		
	

	
		
			
			




	See all articles by John CotterJohn Cotter
University College Dublin
Stuart Gabriel
University of California, Los Angeles (UCLA)
Richard Roll
California Institute of Technology


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Nowhere to Run, Nowhere to Hide: Asset Diversification in a Flat World
									

								
							
							
							
								
									Number of pages: 57
								
								
									Posted: 14 Oct 2016
								
								
							

							
						

						
							
							Downloads
							  549
							
						

					

					
					

					
						
							
						

						
							
								
									Nowhere to Run, Nowhere to Hide: Asset Diversification in a Flat World

								
							
							
							
								Michael J. Brennan Irish Finance Working Paper Series Research Paper No. 18-3
							

							
							
								
									Number of pages: 70
								
								
									Posted: 09 May 2018
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  502
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: April 24, 2018

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We estimate trends in diversification for equity, debt, and real estate within and across countries. After 2000, we uncover a marked and near ubiquitous decline in diversification, which coincides with sharply higher levels of investment risk. This decline is associated with country economic development and internet diffusion. Diversification also waned temporarily during the 1992 ERM and 2009-2010 European sovereign debt crises. The results are robust to controls for macro- financial and market liquidity influences and proxies for economic, political, and financial risks; they offer a cautionary note regarding asset class and geographic diversification of investment risk in an increasingly flat world. 
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