

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Expectations of Reciprocity when Competitors Share Information: Experimental Evidence

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			47 Pages
		
		

		Posted: 26 Mar 2015
		
			Last revised: 25 Aug 2019
		
		
	

	
		
			
			




	See all articles by Bernhard GanglmairBernhard Ganglmair
ZEW â€“ Leibniz Centre for European Economic Research - Junior Research Group Competition and Innovation; Mannheim Centre for Competition and Innovation (MaCCI); University of Mannheim - Department of Economics
Alex Holcomb
Appalachian State University
Noah Myung
University of Virginia


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Expectations of Reciprocity when Competitors Share Information: Experimental Evidence

								
							
							
							
								
									Number of pages: 47
								
								
									Posted: 26 Mar 2015
								
								
									Last Revised: 25 Aug 2019
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  209
							
						

					

					
					

					
						
							
						

						
							
								
									Expectations of Reciprocity when Competitors Share Information: Experimental Evidence
									

								
							
							
							
								ZEW - Centre for European Economic Research Discussion Paper No. 19-032, 8/2019
							

							
							
								
									Number of pages: 49
								
								
									Posted: 04 Sep 2019
								
								
							

							
						

						
							
							Downloads
							   40
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: August 16, 2019

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Informal exchange of information among competitors has been well-documented in a variety of industries, and one's expectation of reciprocity shown to be a key determinant. We use an indeterminate horizon centipede game to establish a feedback loop in the laboratory and show that an individual's beliefs about the recipient's intentions to reciprocate matter more than a recipient's ability to do so. This implies that reducing strategic uncertainty about a competitor's behavior has a stronger effect on information flows than reducing environmental uncertainty (about the competitor's ability). We further show results on the formation of beliefs and discuss managerial implications. 
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