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		Abstract

		This Article contributes to the growing literature on the influence of index funds on corporate governance by providing new data on index funds’ ownership, voting control, and impact on shareholder proposal outcomes. The Article first presents data on the firm ownership and voting control of the three largest index funds (the “Big Three”) at Fortune 250 companies. It finds that the Big Three combined are the largest shareholder in 96% of Fortune 250 companies, that Vanguard and BlackRock combined (the “Big Two”) are the largest shareholder in 94.4% of such companies, and that Vanguard alone (the “Big One”) is the largest shareholder in 65.6% of such companies. 

The Article next analyzes the power of the Big Three index funds to decide the outcome of shareholder proposals. It presents data on the voting margins for all shareholder proposals at Fortune 250 companies in calendar years 2018 and 2019. It then pairs the voting margin data with the voting control data to provide a market-wide picture of which shareholder proposals are likely within the Big Three’s influence. The findings suggest that the Big Three already possess sufficient voting power to determine the outcome of a majority of shareholder proposals. 

Additionally, the Article provides data on the Big Three’s influence over specific categories of shareholder proposals. It finds that the Big Three have the power to determine approximately half of environmental and social proposals (with low error rates) and approximately 65% of governance proposals (with somewhat higher error rates). In light of these findings, the Article explores the profound implications of this proxy voting power and proposes methods for investors to reclaim their autonomy. 
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