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		Abstract

		This research examines the seminal heuristic of anchoring and adjustment and its effects on personal bankruptcy proceedings. Using a unique and detailed database of bankruptcy files we analyze the effect of the official receiverâ€™s recommendation on court decisions. The official receiver in bankruptcy proceedings is appointed by a judicial authority and is required to bring before the court any relevant information needed in order to reach a judicial decision. As part of her responsibilities, the official receiver is required to submit a financial report, which serves as the basis for the courtâ€™s proposal for the debtorâ€™s payment plan. This report sets out the main factual infrastructure for determining the payment order under bankruptcy proceedings and should include information relevant to the court's discretion. The richness of the data allows us to investigate the impact of the receiverâ€™s recommendation on court final decisions. We find that overall, the receiverâ€™s recommendation serves as an anchor to the judges, and, moreover, that deviations from this recommendation by the court are extremely rare. Notably, this outcome differs dramatically from that of corporate proceedings. Since personal bankruptcy proceedings do not allow for substantive oversight, which examines the plausibility of the actions or recommendations that the receiver seeks, there is no pure rational explanation for this finding. 
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