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		Abstract

		Many Value-Added Taxes (VATs) or Goods and Services Taxes (GSTs) include a tax refund scheme for goods acquired by tourists when they visit the jurisdiction, and then return home. The policy, design and operation of tourist tax refund schemes have not been widely researched in the literature. This paper fills this gap and provides a detailed discussion of the policy, legal design and administration of tourist tax refund schemes. The paper first explores the policy rationale for the establishment of tourist tax refund schemes. It identifies three main rationales: the destination principle which is the basis for most VATs; the goal of providing an incentive to the tourism industry; and the principle of equity, or fairness. The paper explores the policy issues and tax risks that should be considered by countries seeking to establish, or administer, such a scheme and compares key elements of the legal design of tourist tax refund schemes around the world. The paper does an analysis of the main elements of the European Union VAT tourism tax refund scheme and then focuses on a detailed comparative case study of the design and administration of the tourism tax refund schemes in the GST of Australia and the VAT of the Peopleâ€™s Republic of China. The analysis reveals that different countries have different policy goals and design elements in their tourism refund schemes and face different operational challenges in their implementation. The authors recommend improvements to the design and administration of the schemes in Australia and China in light of the policy and comparative analysis. 
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