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		Abstract

		Although investors in financial markets have access to information from both mass media and social media, trading platforms that curate and provide this information have little to go by in terms of understanding the difference between these two types of media. This paper compares social media with mass media in the stock market, focusing on information coverage diversity and predictive value with respect to future stock absolute returns. Based on a study of nearly a million stock-related news articles from the Sina Finance news platform and 12.7 million stock-related social media messages from the popular Weibo platform in China, we find that social media covers less stocks than mass media, and this effect is amplified as the volume of media information increases. We find that there is some short-term predictive value from these sources, but they are different. Although mass media information coverage is more predictive than social media information coverage in a one-day horizon, it is the other way around in a two-to five-day horizon. These empirical results suggest that social media and mass media serve stock market investors differently.  We draw connections to theories related to how crowds and experts differ and offer practical implications for the design of media-related IS systems. 
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