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		Abstract

		This paper studies volatility in the housing markets by developing dynamic
search and matching models with bidding wars, or auctions. The models’ moments
are aggregated to the statistics on the offer acceptance dates and the closing dates
to emphasize the differences between these statistics in the data. I find that up to
70% of the volatility of monthly home sales and listings in the Los Angeles metro
area stems from the intra-week patterns in the data and the microstructure noise
in the models. The remaining volatility can be generated by adding exogenous
shocks to the models. 
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