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		We study whether bank bailouts affect CEO turnover and its subsequent impact on bank risk. Exploiting the Troubled Asset Relief Program (TARP) of 2008, we find that TARP funds temporarily decreased the likelihood of bank CEO turnover during the crisis (2008-2010) but significantly increased CEO changes afterwards. Our results show that replacing TARP CEOs reduced individual bank risk as well as the bank’s contributions to the systemic risk. Finally, we find that TARP CEO turnover was mainly driven by a decrease in the bank’s political capital. Overall we provide evidence that bank bailouts have important implications for banks’ risk-taking and systemic risk, insofar as bailouts affect bank CEO turnover. 
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