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		This paper examines the relationship between energy rents, specifically oil and gas, and education when the institutional quality threshold is taken into account using a split-sample of 54 developing and developed countries. A threshold is estimated based on the institutional quality. The results confirm that the level of institutional quality is crucial to determine the effects of oil and gas rents on education either in the cross-section or panel data analysis. Results show that oil and gas rents significantly decrease the level of education in countries with lower quality of institutions. However, we find a robust and positive effect of oil and gas rent in countries with a higher quality of institutions. 
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