

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		

		
            

		
		
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Determinants of Business Cycles in Small Scale Macroeconomic Models: The German Case

	
    
        
            
            







    
    










    
    
    
    











			Kiel Working Paper No. 1158

        

    
	

	
	
		
		
			30 Pages
		
		

		Posted: 1 Sep 2003
		
		
		
	

	
		
			
			




	See all articles by Alfred MaussnerAlfred Maussner
University of Augsburg - Faculty of Business and Economics
Julius Spatz
Independent


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: March  2003

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We identify measures of shocks to total factor productivity and preferences from two real business cycle models and subject them to Granger causality tests to see whether they can be considered exogenous to other plausible sources of the German business cycle. For the period 60.i to 89.iv no variable Granger causes the shock measures, and for the period 70.i to 01.iv, only M3 does. We attribute the latter result to the breaks in our time series associated with the German reunification in 1990 and the European Monetary Union in 1999. We, thus, find no evidence to reject the exogeneity of our shock measures. Our findings contrast with similar studies for other countries that question the exogeneity of either productivity or preference shocks. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Real Business Cycles, Solow Residual, Granger Causality

	
	

	
    

    
	

	
	
		JEL Classification: E32, O47

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Maussner,  Alfred and Spatz,  Julius, Determinants of Business Cycles in Small Scale Macroeconomic Models: The German Case (March  2003). Kiel Working Paper No. 1158,  Available at SSRN: https://ssrn.com/abstract=425740 or http://dx.doi.org/10.2139/ssrn.425740 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Alfred Maussner

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Augsburg - Faculty of Business and Economics  ( email )

			

			
			
				
				
				
					Universitaetsstr. 16
86135 Augsburg
Germany
+49 821 598 4187 (Phone)
+49 821 598 4231 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Julius Spatz (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Independent 

			

			
			
				
				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       87

			

		
		
		
			Abstract Views

			    1,010

		

		
		 
		
			Rank

			  526,544

		

		
	


	
		
            
            	        1 Citations
		

	

	
		
			
				       23 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Nominal Rigidities and the Dynamic Effects of a Shock to Monetary Policy

                        
                            By
                                
                                
                                    
                                    Lawrence J. Christiano, 
                                    
                                
                                    
                                    Martin Eichenbaum, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Nominal Rigidities and the Dynamic Effects of a Shock to Monetary Policy

                        
                            By
                                
                                
                                    
                                    Lawrence J. Christiano, 
                                    
                                
                                    
                                    Martin Eichenbaum, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        An Estimated Stochastic Dynamic General Equilibrium Model of the Euro Area

                        
                            By
                                
                                
                                    
                                    Frank Smets
                                     and 
                                
                                    
                                    Rafael Wouters
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            An Estimated Dynamic Stochastic General Equilibrium Model of the Euro Area

                            
                                By
                                    
                                    
                                        
                                        Frank Smets
                                         and 
                                    
                                        
                                        Rafael Wouters
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Optimal Monetary Policy with Staggered Wage and Price Contracts

                            
                                By
                                    
                                    
                                        
                                        Christopher J. Erceg, 
                                        
                                    
                                        
                                        Dale W. Henderson, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Shocks and Frictions in Us Business Cycles: A Bayesian DSGE Approach

                            
                                By
                                    
                                    
                                        
                                        Frank Smets
                                         and 
                                    
                                        
                                        Rafael Wouters
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Shocks and Frictions in US Business Cycles: A Bayesian DSGE Approach

                            
                                By
                                    
                                    
                                        
                                        Frank Smets
                                         and 
                                    
                                        
                                        Rafael Wouters
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Shocks and Frictions in U.S. Business Cycles: A Bayesian DSGE Approach

                            
                                By
                                    
                                    
                                        
                                        Frank Smets
                                         and 
                                    
                                        
                                        Rafael Wouters
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Resuscitating Real Business Cycles

                            
                                By
                                    
                                    
                                        
                                        Robert G. King
                                         and 
                                    
                                        
                                        Sergio T. Rebelo
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Has Monetary Policy Become More Effective?

                            
                                By
                                    
                                    
                                        
                                        Jean Boivin
                                         and 
                                    
                                        
                                        Marc P. Giannoni
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
