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		Abstract

		The Tax Cuts and Jobs Act (TCJA) of 2017 created the opportunity zone (OZ) tax incentive as a means of spurring economic growth and job creation in low-income communities.  The OZ tax incentive provides capital gains tax relief for taxpayers who make a qualified investment in a Qualified Opportunity Fund (QOF), which in turn invests substantially all its assets in an OZ.  The Treasury Department designated 8,764 census tracts as OZs in 2018 that had been nominated by each state, possession, and the District of Columbia.  To be eligible for nomination, a census tract needed to either be a low-income community or contiguous to a low-income community.  This paper uses information reported on Form 8996 for tax years 2018 through 2020 and Form 8997 for tax years 2019 and 2020 to provide an early look at the ability of the OZ tax incentive to attract investment to designated areas. We analyze the distribution of investments across OZs and identify which type of OZs have so far attracted investment through QOFs. We also study the characteristics of taxpayers (individuals, corporations, and pass-through entities such as partnerships) that invest in QOFs. 
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