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		Prior research documents that mergers and acquisitions (M&As) result in significant risks to financial reporting. One potential solution to combat the risk of misreporting following M&As is to engage auditors who have pre-acquisition experience with the acquirer and target. In this paper, we examine whether the advantages of engaging a common auditor prior to an acquisition translate into improvements in post-acquisition financial reporting quality and reduced audit fees. We find that same-office, but not different-office, common auditors improve post-acquisition financial reporting quality, as evidenced by a decreased likelihood of misstatement, lower F-Score, and a lower likelihood of a missed internal control material weakness. We also find that engaging same-office common auditors is associated with a lower percentage change in audit fees. In additional tests, we find that the effects of same-office common auditors is robust to limiting the sample to acquirers with multiple acquisitions and limiting the sample to acquirers and targets with no auditor switches in the prior three years. Together, our findings suggest that engaging a same-office common auditors facilitates knowledge-transfer about the target and provides important post-acquisition benefits. 
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