

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
				
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Role of Community in Migration Dynamics

	
    
        
            
            







    
    










    
    
    
    











			
                    FEEM Working Paper No. 4.2006
 
        

    
	

	
	
		
		
			26 Pages
		
		

		Posted: 18 Jan 2006
		
		
		
	

	
		
			
			




	See all articles by Sergio VergalliSergio Vergalli
University of Brescia - Department of Economics; Fondazione Eni Enrico Mattei (FEEM), Milan


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: January 2006

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In this paper, we present a theoretical model that, implementing the pioneering work of Burda (1995), based on the Real Option Theory, investigates the roots of the migration dynamics. In the model the decision to migrate of each individual depends not only on the wage differential, but also on a U-shaped benefit function of a community of homogeneous ethnic individuals, modelled according to the "theory of clubs". The theoretical results are able to give an explanation to the observable "jumps" in the migration flows and to describe how the trigger for entry can change depending on the dimension of the district. The analysis of the results also sheds light on the dynamics of the districts' development: some possible rigidities in the adjustment of the district dimension, as regards the optimal levels, could magnify the hysteresis process. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Migration, Real option, Theory of clubs, Network effect

	
	

	
    

    
	

	
	
		JEL Classification: F22, H49, O15, R23

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Vergalli,  Sergio, The Role of Community in Migration Dynamics (January 2006). FEEM Working Paper No. 4.2006,  Available at SSRN: https://ssrn.com/abstract=876428 or http://dx.doi.org/10.2139/ssrn.876428 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Sergio Vergalli (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Brescia - Department of Economics  ( email )

			

			
			
				
				
				
					Via San Faustino 74B
Brescia, 25122
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Fondazione Eni Enrico Mattei (FEEM), Milan  ( email )

			

			
			
				
				
				
					Corso Magenta 63
20123 Milan
Italy

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      177

			

		
		
		
			Abstract Views

			    1,440

		

		
		 
		
			Rank

			  308,062

		

		
	


	
		
            
            	        2 Citations
		

	

	
		
			
				       41 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    FEEM Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                FEEM Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            8,211

                                    

                                    
                                        PAPERS

                                            2,318

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Economic Strain, Ethnic Concentration and Attitudes Towards Foreigners in the European Union

                        
                            By
                                
                                
                                    
                                    Ira N. Gang, 
                                    
                                
                                    
                                    Francisco Rivera-batiz, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Herd Effects or Migration Networks? The Location Choice of Mexican Immigrants in the U.S.

                        
                            By
                                
                                
                                    
                                    Thomas K. Bauer, 
                                    
                                
                                    
                                    Gil S. Epstein, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Herd Effects or Migration Networks? The Location Choice of Mexican Immigrants in the Us

                        
                            By
                                
                                
                                    
                                    Thomas K. Bauer, 
                                    
                                
                                    
                                    Gil S. Epstein, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Selection or Network Effects? Migration Flows into 27 OECD Countries, 1990-2000

                            
                                By
                                    
                                    
                                        
                                        Peder J. Pedersen, 
                                        
                                    
                                        
                                        Mariola PytlikovÃ¡, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Informational Cascades and Decision to Migrate

                            
                                By
                                    
                                    
                                        
                                        Gil S. Epstein
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Informational Cascades and Decision to Migrate

                            
                                By
                                    
                                    
                                        
                                        Gil S. Epstein
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Migration and Culture

                            
                                By
                                    
                                    
                                        
                                        Gil S. Epstein
                                         and 
                                    
                                        
                                        Ira N. Gang
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Influence of Others on Migration Plans

                            
                                By
                                    
                                    
                                        
                                        Gil S. Epstein
                                         and 
                                    
                                        
                                        Ira N. Gang
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Influence of Others on Migration Plans

                            
                                By
                                    
                                    
                                        
                                        Gil S. Epstein
                                         and 
                                    
                                        
                                        Ira N. Gang
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.095 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
