

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Automatic Fiscal Stabilizers: Quietly Doing Their Thing

	
    
        
            
            







    
    










    
    
    
    











			
                    Economic Policy Review, Vol. 6, No. 1, April 2000
 
        

    
	

	
	
		
		
			34 Pages
		
		

		Posted: 8 Mar 2006
		
		
		
	

	
		
			
			




	See all articles by Darrel S. CohenDarrel S. Cohen
Federal Reserve Board - Division of Research and Statistics
Glenn R. Follette
Board of Governors of the Federal Reserve System


		

	
	
	
	
	



	
	
	
	
	
		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		A paper presented at the December 1999 conference "Fiscal Policy in an Era of Surpluses: Economic and Financial Implications", sponsored by the Federal Reserve Bank of New York.    

 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: automatic fiscal stabilizers, federal tax, outlay elasticities

	
	

	
    

    
	

	
	
		JEL Classification: E61, E62, H31

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	

























    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Cohen,  Darrel S. and Follette,  Glenn R., The Automatic Fiscal Stabilizers: Quietly Doing Their Thing. Economic Policy Review, Vol. 6, No. 1, April 2000,  Available at SSRN: https://ssrn.com/abstract=889065
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Darrel S. Cohen (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				Federal Reserve Board - Division of Research and Statistics 

			

			
			
				
				
				
					Washington, DC  20551
United States
202-452-2376 (Phone)
202-452-3819 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Glenn R. Follette

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Board of Governors of the Federal Reserve System]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Board of Governors of the Federal Reserve System  ( email )

			

			
			
				
				
				
					20th Street and Constitution Avenue NW
Washington, DC  20551
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      123

			

		
		
		
			Abstract Views

			    1,822

		

		
		 
		
			Rank

			  414,204

		

		
	


	
		
            
            	        3 Citations
		

	

	
		
			
				       19 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Federal Reserve Bank of New York Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Federal Reserve Bank of New York Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,569

                                    

                                    
                                        PAPERS

                                            1,697

                                    

                                

                                
                            

                        

                    

                
	
                    Public Economics: Fiscal Policies & Behavior of Economic Agents eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Fiscal Policies & Behavior of Economic Agents eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,313

                                    

                                    
                                        PAPERS

                                            3,082

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Temporary Investment Tax Incentives: Theory with Evidence from Bonus Depreciation

                        
                            By
                                
                                
                                    
                                    Christopher L. House
                                     and 
                                
                                    
                                    Matthew D. Shapiro
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Tax Reform and Automatic Stabilization

                        
                            By
                                
                                
                                    
                                    Thomas J. Kniesner
                                     and 
                                
                                    
                                    James P. Ziliak
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        A Retrospective Evaluation of the Effects of Temporary Partial Expensing

                        
                            By
                                
                                
                                    
                                    Darrel S. Cohen
                                     and 
                                
                                    
                                    Jason G. Cummins
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Sustainability of Public Finances and Automatic Stabilisation Under a Rule of Budgetary Discipline

                            
                                By
                                    
                                    
                                        
                                        Jose M. Marin
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Fiscal Policy in the United States: Automatic Stabilizers, Discretionary Fiscal Policy Actions, and the Economy

                            
                                By
                                    
                                    
                                        
                                        Byron F. Lutz
                                         and 
                                    
                                        
                                        Glenn R. Follette
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Fiscal Policy in the United States: Automatic Stabilizers, Discretionary Fiscal Policy Actions, and the Economy

                            
                                By
                                    
                                    
                                        
                                        Glenn R. Follette
                                         and 
                                    
                                        
                                        Byron F. Lutz
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Fiscal Policy in the United States: Automatic Stabilizers, Discretionary Fiscal Policy Actions, and the Economy

                            
                                By
                                    
                                    
                                        
                                        Glenn R. Follette
                                         and 
                                    
                                        
                                        Byron F. Lutz
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            An Analysis of Government Spending in the Frequency Domain

                            
                                By
                                    
                                    
                                        
                                        Darrel S. Cohen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Temporary Partial Expensing in a General-Equilibrium Model

                            
                                By
                                    
                                    
                                        
                                        Jeremy B. Rudd
                                         and 
                                    
                                        
                                        Rochelle M. Edge
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

