

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Is Gold a Zero-Beta Asset? Analysis of the Investment Potential of Precious Metals

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			23 Pages
		
		

		Posted: 27 Jul 2006
		
		
		
	

	
		
			
			




	See all articles by James Ross McCownJames Ross McCown
University of Oklahoma - Division of Finance; Toltec Group
John R. Zimmerman
Oklahoma City University


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: July 24, 2006

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Gold shows the characteristics of a zero-beta asset. It has approximately the same mean return as a Treasury Bill and bears no market risk. Silver also bears no market risk but has returns inferior to Treasury Bills. Both gold and silver show evidence of inflation-hedging ability, with the case being much stronger for gold. The prices of both metals are cointegrated with consumer prices, showing additional evidence of hedging ability. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: gold, silver, inflation

	
	

	
    

    
	

	
	
		JEL Classification: E31, G11

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			McCown,  James Ross and Zimmerman,  John R., Is Gold a Zero-Beta Asset? Analysis of the Investment Potential of Precious Metals (July 24, 2006).  Available at SSRN: https://ssrn.com/abstract=920496 or http://dx.doi.org/10.2139/ssrn.920496 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						James Ross McCown (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Oklahoma - Division of Finance  ( email )

			

			
			
				
				
				
					Norman, OK  73019
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Toltec Group  ( email )

			

			
			
				
				
				
					Oklahoma City, OK
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						John R. Zimmerman

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Oklahoma City University  ( email )

			

			
			
				
				
				
					2501 North Blackwelder
Oklahoma City, OK  73106
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    4,222

			

		
		
		
			Abstract Views

			   17,717

		

		
		 
		
			Rank

			    4,518

		

		
	


	
		
            
            	       40 Citations
		

	

	
		
			
				       10 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Capital Markets: Asset Pricing & Valuation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Asset Pricing & Valuation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,023

                                    

                                    
                                        PAPERS

                                           32,411

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Conditional Volatility, Skewness and Kurtosis: Existence and Persistence

                        
                            By
                                
                                
                                    
                                    Michael Rockinger
                                     and 
                                
                                    
                                    Eric Jondeau
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Conditional Volatility, Skewness, and Kurtosis: Existence and Persistence

                        
                            By
                                
                                
                                    
                                    Eric Jondeau
                                     and 
                                
                                    
                                    Michael Rockinger
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Is Gold a Hedge or a Safe Haven? an Analysis of Stocks, Bonds and Gold

                        
                            By
                                
                                
                                    
                                    Dirk G. Baur
                                     and 
                                
                                    
                                    Brian M. Lucey
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Is Gold a Safe Haven? International Evidence

                            
                                By
                                    
                                    
                                        
                                        Dirk G. Baur
                                         and 
                                    
                                        
                                        Thomas K. J. Mcdermott
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Y2k Fears and Safe Haven Trading of the U.S. Dollar

                            
                                By
                                    
                                    
                                        
                                        Aditya Kaul
                                         and 
                                    
                                        
                                        Stephen G. Sapp
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Psychological Barriers in Gold Prices?

                            
                                By
                                    
                                    
                                        
                                        Raj Aggarwal
                                         and 
                                    
                                        
                                        Brian M. Lucey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Price Clustering and Natural Resistance Points in the Dutch Stock Market: A Natural Experiment

                            
                                By
                                    
                                    
                                        
                                        Joep Sonnemans
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Flights and Contagion - an Empirical Analysis of Stock-Bond Correlations

                            
                                By
                                    
                                    
                                        
                                        Dirk G. Baur
                                         and 
                                    
                                        
                                        Brian M. Lucey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Price of Gold: A Global Required Yield Theory

                            
                                By
                                    
                                    
                                        
                                        Christophe FaugÃ¨re
                                         and 
                                    
                                        
                                        Julian Van Erlach
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.096 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
