

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
				
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Aggregation of Economic Indicators Across Countries: Exchange Rate Versus PPP Based GDP Weights

	
    
        
            
            







    
    










    
    
    
    











			
                    IMF Working Paper No. 92/36
 
        

    
	

	
	
		
		
			44 Pages
		
		

		Posted: 15 Feb 2006
		
		
		
	

	
		
			
			




	See all articles by Anne Marie GuldeAnne Marie Gulde
affiliation not provided to SSRN
Marianne Schulze‐Ghattas
International Monetary Fund (IMF)


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: May 1992

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Relative GDP shares are frequently used as weights in aggregations. In order to ensure that these weights reflect countries` shares in real output, GDP data in national currencies should be converted into a common numeraire currency at purchasing power parity (PPP) rates. A review of the empirical evidence on the relationship between exchange rates and prices suggests that market (or official) exchange rates are generally poor proxies for PPP rates. The paper examines the PPP-based GDP data generated by the International Comparison Program and compares aggregations with PPP- and exchange rate-based GDP weights.   


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: C43, E31, F31

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Gulde,  Anne Marie and Schulze‐Ghattas,  Marianne, Aggregation of Economic Indicators Across Countries: Exchange Rate Versus PPP Based GDP Weights (May 1992). IMF Working Paper No. 92/36,  Available at SSRN: https://ssrn.com/abstract=884739
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Anne Marie Gulde (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				affiliation not provided to SSRN 

			

			
			
				
				
				
					No Address Available

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Marianne Schulze‐Ghattas

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				International Monetary Fund (IMF) 

			

			
			
				
				
				
					700 19th Street, N.W.
Washington, DC  20431
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      241

			

		
		
		
			Abstract Views

			    1,294

		

		
		 
		
			Rank

			  231,782

		

		
	


	

	
		
			
				       48 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    International Monetary Fund (IMF) Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Monetary Fund (IMF) Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            8,254

                                    

                                    
                                        PAPERS

                                            8,277

                                    

                                

                                
                            

                        

                    

                
	
                    S&P Global Market Intelligence Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                S&P Global Market Intelligence Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,570

                                    

                                    
                                        PAPERS

                                           40,899

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        International R&D Spillovers

                        
                            By
                                
                                
                                    
                                    David T. Coe
                                     and 
                                
                                    
                                    Elhanan Helpman
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        International R&D Spillovers

                        
                            By
                                
                                
                                    
                                    David T. Coe
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Technological Opportunity and Spillovers of R&D:  Evidence from Firms' Patents, Profits and Market Value

                        
                            By
                                
                                
                                    
                                    Adam B. Jaffe
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            International R&D Spillovers and Institutions

                            
                                By
                                    
                                    
                                        
                                        David T. Coe, 
                                        
                                    
                                        
                                        Elhanan Helpman, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International R&D Spillovers and Institutions

                            
                                By
                                    
                                    
                                        
                                        David T. Coe, 
                                        
                                    
                                        
                                        Elhanan Helpman, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International R&D Spillovers and Institutions

                            
                                By
                                    
                                    
                                        
                                        David T. Coe, 
                                        
                                    
                                        
                                        Elhanan Helpman, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International Technology Diffusion

                            
                                By
                                    
                                    
                                        
                                        Wolfgang Keller
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International Technology Diffusion

                            
                                By
                                    
                                    
                                        
                                        Wolfgang Keller
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Are There International R&D Spillovers Among Randomly Matched Trade Partners?: A Response to Keller

                            
                                By
                                    
                                    
                                        
                                        David T. Coe
                                         and 
                                    
                                        
                                        Alexander W. Hoffmaister
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            North-South R&D Spillovers

                            
                                By
                                    
                                    
                                        
                                        David T. Coe, 
                                        
                                    
                                        
                                        Elhanan Helpman, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.090 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

