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		Abstract

		More often than not production processes are the joint endeavor of people having different abilities and productivities. Such production processes and the associated surplus production are often not fully transparent in the sense that the relative contributions of involved agents are blurred; either by lack of information about the actual performance of collaborators or because of random noise in the production process or both. These variables likely influence the surplus sharing negotiations following the production. By means of a laboratory experiment, we systematically investigate their role for the whole bargaining process from opening offers to (dis)agreements and find that uncertainties in surplus production and (even) a very coarse performance information lead to bargaining asymmetries. In addition, we find that bargainers' subjective entitlements are also influenced by performance information and the randomness inherent in the production process. These differences in subjective entitlements together with the differences in entitlements between better and worse performers influence the whole bargaining process and significantly contribute to the differences in bargaining outcomes. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: bargaining, performance information, randomness in production process, entitlements, experiments

	
	

	
    

    
	

	
	
		JEL Classification: C790, C920, D010, D290, D630, D890, M590

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	

























    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Karagözoğlu,  Emin and Riedl,  Arno M., Information, Uncertainty, and Subjective Entitlements in Bargaining. IZA Discussion Paper No. 5079,  Available at SSRN: https://ssrn.com/abstract=1648364 or http://dx.doi.org/10.2139/ssrn.1648364 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Emin Karagözoğlu (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Bilkent University  ( email )

			

			
			
				
				
				
					Bilkent, Ankara 06533
Turkey
+90-312-2901955 (Phone)
+90-312-2665140 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.bilkent.edu.tr/~karagozoglu/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Arno M. Riedl

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Maastricht University  ( email )

			

			
			
				
				
				
					Department of Microeconomics & Public Economics
P.O. Box 616
Maastricht, 6200 MD
Netherlands

				

				
			

			
				
				
					HOME PAGE: http://www.arnoriedl.com
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: IZA Institute of Labor Economics]
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				IZA Institute of Labor Economics 

			

			
			
				
				
				
					P.O. Box 7240
Bonn, D-53072
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: CESifo (Center for Economic Studies and Ifo Institute)]
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				CESifo (Center for Economic Studies and Ifo Institute) 

			

			
			
				
				
				
					Poschinger Str. 5
Munich, DE-81679
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Netspar  ( email )

			

			
			
				
				
				
					P.O. Box 90153
Tilburg, 5000 LE
Netherlands

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       58

			

		
		
		
			Abstract Views

			      943

		

		
		 
		
			Rank

			  267,672

		

		
	


	

	
		
			
				       49 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    IZA Institute of Labor Economics Discussion Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IZA Institute of Labor Economics Discussion Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            7,205

                                    

                                    
                                        PAPERS

                                           16,399

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Klaus F. Zimmermann at Global Labor Organization (GLO), Marco Caliendo at University of Potsdam

                                    

                                
                            

                        

                    

                
	
                    Microeconomics: Asymmetric & Private Information eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Asymmetric & Private Information eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              848

                                    

                                    
                                        PAPERS

                                            9,544

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Game Theory & Bargaining Theory eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Game Theory & Bargaining Theory eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              324

                                    

                                    
                                        PAPERS

                                            8,342

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Victor Ricciardi at Ursinus College

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Trade Union Membership and Dismissals

                        
                            By
                                
                                
                                    
                                    Laszlo Goerke
                                     and 
                                
                                    
                                    Markus Pannenberg
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Twin Effects of Globalization

                        
                            By
                                
                                
                                    
                                    Francesco Daveri, 
                                    
                                
                                    
                                    Paolo Manasse, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Tragedy of Annuitization

                        
                            By
                                
                                
                                    
                                    Ben J. Heijdra, 
                                    
                                
                                    
                                    Jochen O. Mierau, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            On the Optimality of Optimal Income Taxation

                            
                                By
                                    
                                    
                                        
                                        Felix J. Bierbrauer
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            On the Optimality of Optimal Income Taxation

                            
                                By
                                    
                                    
                                        
                                        Felix J. Bierbrauer
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Micro Data Aproach to the Identification of Credit Crunches

                            
                                By
                                    
                                    
                                        
                                        Horst Rottmann
                                         and 
                                    
                                        
                                        Timo Wollmershaeuser
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Different Look at Lenin's Legacy: Trust, Risk, Fairness and Cooperativeness in the Two Germanies

                            
                                By
                                    
                                    
                                        
                                        Guido Heineck
                                         and 
                                    
                                        
                                        Bernd Süssmuth
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Inefficient Group Organization as Optimal Adaptation to Dominant Environments

                            
                                By
                                    
                                    
                                        
                                        Martin Kolmar
                                         and 
                                    
                                        
                                        Andreas Wagener
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Total Costs and Budgetary Effects of Adaptation to Climate Change: An Assessment for the European Union

                            
                                By
                                    
                                    
                                        
                                        Daniel Osberghaus
                                         and 
                                    
                                        
                                        Christiane Reif
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Global Warming and Extreme Events: Rethinking the Timing and Intensity of Environmental Policy

                            
                                By
                                    
                                    
                                        
                                        Yu-fu Chen
                                         and 
                                    
                                        
                                        Michael Funke
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.125 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
