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		Abstract

		Our research examines empirically the age pattern of the implicit value of life revealed from workers' differential wages and job safety pairings. Although aging reduces the number of years of life expectancy, aging can affect the value of life through an effect on planned life-cycle consumption. The elderly could, a priori, have the highest implicit value of life if there is a life-cycle plan to defer consumption until old age. We find that largely due to the age pattern of consumption, which is non-constant, the implicit value of life rises and falls over the lifetime in a way that the value for the elderly is higher than the average over all ages or for the young. There are important policy implications of our empirical results. Because there may be age-specific benefits of programs to save statistical lives, instead of valuing the lives of the elderly at less than the young, policymakers should more correctly value the lives of the elderly at as much as twice the young because of relatively greater consumption lost when accidental death occurs. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Kniesner,  Thomas J. and Ziliak,  James P. and Viscusi,  W. Kip, Life-Cycle Consumption and the Age-Adjusted Value of Life (February 2004). NBER Working Paper No. w10266,  Available at SSRN: https://ssrn.com/abstract=1646788
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Thomas J. Kniesner (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Claremont Graduate University - Department of Economic Sciences  ( email )

			

			
			
				
				
				
					Claremont, CA  91711
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Syracuse University - Department of Economics  ( email )

			

			
			
				
				
				
					Syracuse, NY  13244-1020
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: IZA]
				
			

			
				
				
					
				
					
					
					
				
			

			
				IZA 

			

			
			
				
				
				
					P.O. Box 7240
Bonn, D-53072
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						James P. Ziliak

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Kentucky - Department of Economics  ( email )

			

			
			
				
				
				
					Lexington, KY  40506
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						W. Kip Viscusi

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Vanderbilt University - Law School]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Vanderbilt University - Law School  ( email )

			

			
			
				
				
				
					131 21st Avenue South
Nashville, TN  37203-1181
United States
615-343-7715 (Phone)
615-322-5953 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://law.vanderbilt.edu/bio/?pid=w-kip-viscusi
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Vanderbilt University - College of Arts and Science - Department of Economics 

			

			
			
				
				
				
					Box 1819 Station B
Nashville, TN  37235
United States
(615) 343-7715 (Phone)
(615) 343-5953 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://as.vanderbilt.edu/economics/bio/wkip-viscusi/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Vanderbilt University - Owen Graduate School of Management]
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Vanderbilt University - Owen Graduate School of Management 

			

			
			
				
				
				
					401 21st Avenue South
Nashville, TN  37203
United States
(615) 343-7715 (Phone)
(615) 343-5953 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://business.vanderbilt.edu/bio/w-kip-viscusi/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Vanderbilt University - Strategy and Business Economics]
				
			

			
				
				
				
					
					
				
					
					
					
				
			

			
				
				
				


				Vanderbilt University - Strategy and Business Economics 

			

			
			
				
				
				
					Nashville, TN  37203
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       55

			

		
		
		
			Abstract Views

			    2,294

		

		
		 
		
			Rank

			  191,874

		

		
	


	
		
            
            	        8 Citations
		

	

	
		
			
				       28 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,244

                                    

                                    
                                        PAPERS

                                           32,680

                                    

                                

                                
                            

                        

                    

                
	
                    Health Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Health Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              618

                                    

                                    
                                        PAPERS

                                           18,293

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Health Economics Evaluation Methods eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Health Economics Evaluation Methods eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              553

                                    

                                    
                                        PAPERS

                                            2,321

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        J. Mick Tilford at University of Arkansas for Medical Sciences - Department of Health Policy and Management

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Adjusting the Value of a Statistical Life for Age and Cohort Effects

                        
                            By
                                
                                
                                    
                                    Joseph E. Aldy
                                     and 
                                
                                    
                                    W. Kip Viscusi
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Age Variations in Workers' Value of Statistical Life

                        
                            By
                                
                                
                                    
                                    Joseph E. Aldy
                                     and 
                                
                                    
                                    W. Kip Viscusi
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Age Variations in Workers' Value of Statistical Life

                        
                            By
                                
                                
                                    
                                    Joseph E. Aldy
                                     and 
                                
                                    
                                    W. Kip Viscusi
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Life-Cycle Consumption and the Age-Adjusted Value of Life

                            
                                By
                                    
                                    
                                        
                                        Thomas J. Kniesner, 
                                        
                                    
                                        
                                        W. Kip Viscusi, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Age Differences in the Value of Statistical Life: Revealed Preference Evidence

                            
                                By
                                    
                                    
                                        
                                        Joseph E. Aldy
                                         and 
                                    
                                        
                                        W. Kip Viscusi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Explaining Diversities in Age-Specific Life Expectancies and Values of Life Saving: A Numerical Analysis

                            
                                By
                                    
                                    
                                        
                                        Isaac Ehrlich
                                         and 
                                    
                                        
                                        Yong Yin
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Explaining Diversities in Age-Specific Life Expectancies and Values of Life Saving: A Numerical Analysis

                            
                                By
                                    
                                    
                                        
                                        Isaac Ehrlich
                                         and 
                                    
                                        
                                        Yong Yin
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Labor Market Estimates of the Senior Discount for the Value of Statistical Life

                            
                                By
                                    
                                    
                                        
                                        W. Kip Viscusi
                                         and 
                                    
                                        
                                        Joseph E. Aldy
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Mortality Cost to Smokers

                            
                                By
                                    
                                    
                                        
                                        W. Kip Viscusi
                                         and 
                                    
                                        
                                        Joni Hersch
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            U.S. Life Tables for 1990 by Sex, Race, and Education

                            
                                By
                                    
                                    
                                        
                                        Hugh Richards
                                         and 
                                    
                                        
                                        Ronald Barry
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.159 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

